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RESULTS SUMMARY

Our revenue increased by 11.36% from RMB951.20 million for the six
month ended June 30, 2023 to RMB1,059.30 million for the six months
ended June 30, 2024.

Our gross profit increased by 5.41% from RMB487.43 million for six
month ended June 30, 2023 to RMB513.80 million for the six months
ended June 30, 2024.

Our net profit decreased by 44.07% from RMB107.37 million for six
month ended June 30, 2023 to RMB60.05 million for the six months
ended June 30, 2024.

RESULTS HIGHLIGHTS
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MANAGEMENT DISCUSSION AND ANALYSIS
ooogoooon

BUSINESS REVIEW

According to the data released by the National Bureau of Statistics, in the first
half of 2024, China’s gross domestic product amounted to RMB61.7 trillion,
up 5.0% year-on-year, with the economy running steadily and maintaining
a long-term positive fundamental outlook. In particular, total retail sales of
consumer goods increased by 3.7% year-on-year, and the national consumer
price index rose by 0.1% year on year, with domestic demand continuing to

recover.

1. Branding

In January 2024, Gong Li (O O) became the global brand ambassador
of the Company to create a high-quality brand image and sublimate
the brand personality, and in May 2024, Wang YiBo (O O O) was
officially announced as the global brand ambassador of the Company
to promote brand rejuvenation and continue to enhance brand vitality.
The two-star endorsement, adhering to the brand concept of “Born with
Love, Nourish with Love’, releases the brand’s innovative power and
explosive power with a new image, uplifts the impact of the corporate
brand, redefines the brand’s new image through the strategy of brand
rejuvenation, meets the needs of young consumers, and continues to

enhance the brand vitality.

At the same time, Yan Palace actively carried out co-branding activities,
exploring EBN products innovation and cross-border cooperation.
During the first half of 2024, the Company joined hands with Michelin
two-star chef Huang Jinghui's team to hold a banquet for Chinese
and French celebrities, with LU STYLE and Blancpain to create an art-
night banquet called “Dream in the Deserted Garden’, and cooperated
with Conrad Xiamen to offer EBN-featured afternoon tea sets and the
country’s first high-end EBN menu which leads the Chinese nourishment
new fashion, and with Beijing Aman Summer Palace to co-host a private
sharing session and dinner for Jiang Qingin’s Yan Palace collection.
Also a branding event featuring Tamia Liu (O O) at Spring City 66 in
Kunming and a new knowledge sharing session featuring Yang Lan (O

O ) were held to enhance customer loyalty.
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Yan Palace always insists on quality and inherits the nourishing culture
of the East to bring beauty and healthy life to more people aspiring
quality life. The Company established Yan Palace Golf Club in 2023 and
organized women's golf tournaments. In the first half of 2024, Yan Palace
organized eight women's golf tournaments, combining the nourishment
of EBN with the confidence and health represented by golf playing to
advocate a healthy and active lifestyle.

The 2024 China Brand Power Index SM (C-BPI®) brand ranking and
analysis report was released, and Yan Palace has topped the EBN brand
ranking for five consecutive years. In addition, according to the statistics
of Beijing Zhongyan Century Consulting Co., Ltd., Yan Palace’s premium
EBN has been the No. 1 seller in the country for eight consecutive
years, and the sales volume of Yan Palace’s premium EBN has led its
competitors by a large margin for eight consecutive years. Yan Palace’s
high-quality products and brand influence will further boost Yan Palace’s

brand effect, fan economy and economies of scale.

Sales Channel Management

The Company has established an online+offline sales network to reach
a wide range of consumer groups from multiple dimensions and levels,
aiming at providing a consistent brand experience from different
perspectives, strengthening consumer awareness of and loyalty to the
brand, gaining a more comprehensive understanding of consumer
behavior and preferences, so that the Company can more accurately
carry out market positioning and product development to improve the
Company’s market competitiveness.

E-commerce channels: the Company’s online network includes
self-operated online stores, distributor-operated online stores and
e-commerce platforms. As of June 30, 2024, the Company had 32 self-
operated online stores, 22 distributor-operated online stores and 16
customers who are e-commerce platforms on mainstream e-commerce
or social media platforms such as JD, Tmall and Douyin, etc. In the first
half of 2024, the e-commerce channels actively facilitate the promotions
led by the Company's brand ambassadors, Gong Li and Wang YiBo, and
platform event days, multi-platform exposures and joint marketing are
launched, which, together with the Company’s strong brand influence,
has successfully driven online sales. Also, the Company carried out
factory traceability live broadcast activities and designated key products,
thus solidifying Yan Palace’s industry position. The total revenue of
the Company's e-commerce channel amounted to RMB640.73 million
for the six months ended June 30, 2024, accounting for 60.49% of the
Company's total revenue, representing an increase of 21.89% over the
first half of 2023.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
goooobooo

Offline channels: the Company has a nationwide offline sales network.
As of June 30, 2024, the Company had 740 stores across China, of which
641 were distributor-operated stores and 99 were self-operated stores. In
the first half of 2024, the total revenue of the Company’s offline channels
amounted to RMB418.57 million, which accounted for 39.51% of the
Company's total revenue, representing a decrease of 1.64% compared
with the first half of 2023.

In June 2024, the Company established a cultural tourism development
division to exploit new sources of sales in cultural tourism,
industrial tourism and special channel, so as to enhance consumers’
understanding of EBN culture and the Company’s brand culture. The
cultural tourism development division further improves the construction
of the Company'’s sales channels and realizes the integration of industry,
product and market through the establishment of a cultural tourism
product matrix, differentiated product portfolio and differentiated
customization, themed activities, centralized purchasing, and group
visits. The cultural tourism channel is expected to become a new

revenue growth point for the Company.

Product Research and Development

Yan Palace focuses on product research and development investment,
driven by scientific research and innovation, empowering the
sustainable development of the brand. In the first half of 2024, the
Company added two new invention patents, namely, “A kind of ready-
to-eat EBN products suitable for middle-aged and old-aged people and
its preparation method” and “A kind of bird ‘s nest peptides preparation
method and application with the efficacy of promoting cellular repair
and high moisturization and whitening”. As of June 30, 2024, Yan
Palace owned 145 domestic and foreign authorized and valid patents,
including 23 invention patents, 63 utility model patents, and 59 design
patents. EBN Research Institute has published 53 papers, covering EBN
products new ingredients, EBN products functions, bird’'s nest peptides,
etc. The Company will continue to utilize its scientific research power to
create a raw material value system, explore product value, explore new
EBN functions and new ingredients, and create a new EBN nourishing

experience with cutting-edge technology.

XiamenYanPalaced D00 000000000000
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In the first half of 2024, the Company launched the Raw Coconut Peach
Gum EBN, Wang Yibo's same series of One Nest gift box, the whole
ginseng EBN beverage and other new products to enrich the Company'’s
product matrix of pure EBN, EBN+ and +EBN. The Company continued
to incubate sub-brands and new projects. In addition to Xiao Yan Nong -
EBN porridge, the Company launched Yan Palace-EBN Water in May
2024. Bird's nest peptides natural soda, the first natural soda launched
after the bird's nest peptides skincare series, was the Company's new
attempt in the use of bird's nest peptides. In the first half of 2024, the
Company's bird's nest peptides-related products realized sales revenue
of RMB19.47 million.

Supply Chain Construction

In May 2024, the Company's Yan Palace EBN Smart Factory in Tongan
District, Xiamen was officially opened. The new park covers an area
of 36 mu, with a floor area of approximately 82,400 square meters,
and accommodates the Yan Palace EBN Research Institute and the
EBN Culture Exhibition Hall. The park adopts automated production
equipment and introduces a manufacturing execution system, a
warehouse management system and warehouse execution system and
other information systems to establish a flexible management system.
Yan Palace EBN Smart Factory integrates research and development,
production and industrial tourism, representing our firm belief in high-
end, intelligent, and green development, and our deep commitment to

high-quality EBN manufacturing.

Thanks to the newly created office environment, tourist hit spots and
industrial tourism demonstration park, Yan Palace EBN Smart Factory
has received about 2,500 visits since its opening, which is closely
integrated with our online live broadcasting, VIP Xiamen tours and
superb receptions, among the measures to promote the EBN culture and

enhance the soft power of our Company.

Certified by the well-known consulting organization Frost & Sullivan, Yan
Palace was awarded the certificate confirming the market position of the
two global packaging EBN industries, being the first place in the global
scale of EBN factories and the leading global scale of EBN factories. Yan
Palace continues to lead the industry’s high-quality development by

virtue of its strong corporate competitiveness.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
goooobooo

OUTLOOK

Looking forward, the Company will continue to enhance its brand potential
and build a wide moat for the Company’s brand; emphasize customer
needs and develop diversified product lines to meet the needs of different
types of consumers; uphold the principles of long-termism and sustainable
development, enhance user experience, deepen customer relationships, and
further expand and diversify the Company's sales network. The Company
will continue to conduct market research, explore new product application
scenarios and market opportunities, and promptly respond to market
feedbacks. At the same time, the Company will capitalize on our industry
position to promote the high-quality development of the beauty and health
industry.

FINANCIAL REVIEW

The following discussions are based on the financial information and
notes set out in other sections of this interim report and should be read in

conjunction with them.

Revenue

Our revenue was mainly derived from sales and distribution of EBN products.
Our revenue increased by 11.36% from RMB951.20 million for the six months
ended June 30, 2023 to RMB1,059.30 million for the six months ended June

30, 2024. The following table sets forth a breakdown of our revenues by

product categories for the six months ended June 30, 2023 and 2024.
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Six months ended June 30,
oooooooooon

2024 2023
goooo goooo
RMB’000 RMB 000

ooooog % O0000 %
Pure EBN products oooono 926,319 87.4 894,855 94.1
EBN+ and +EBN products oo+0+0000 124,698 11.8 47,163 5.0
Others™ oo 8,287 0.8 9,186 0.9
Total oo 1,059,304 100.0 951,204 100.0
Note: ooo

(1) Include non-EBN products such as moon cakes, snacks and rice dumplings etc..
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Pure EBN products. Revenue generated from pure EBN products mainly
represents the revenue generated from sales of pure EBN products
primarily consisting of bowl-shape-canned EBN, Freshly Stewed Bird's
Nest (O OO 0O), other bottle-canned bird's nest and dried EBN. Our
revenue generated from the sales of pure EBN products increased by
3.52% from RMB894.86 million for the six months ended June 30, 2023
to RMB926.32 million for the six months ended June 30, 2024, primarily

due to increase in sales of Freshly Stewed Bird's Nest and dried EBN.

EBN+ and +EBN products. Revenue generated from EBN+ and +EBN
products mainly represents the revenue generated from sales of EBN+
and +EBN products. Our revenue generated from the sales of EBN+ and
+EBN products increased by 164.4% from RMB47.16 million for the six
months ended June 30, 2023 to RMB124.7 million for the six months
ended June 30, 2024, primarily due to (1) significant increase in the sales
of EBN porridge; (2) increase in the sales of newly launched skincare
products under our sub-brand of Yan Palace — Yan Bao Shi; and (3)
increase in the sales of newly launched products, including the Raw
Coconut Peach Gum EBN and the EBN Water.

Others. Our revenue generated from the sales of other products
decreased by 9.79% from RMB9.19 million for the six months ended June
30, 2023 to RMB8.29 million for the six months ended June 30, 2024,
primarily due to the Company’s increased innovation and promotion
of EBN+ and +EBN products, which resulted in the decrease in other

products.

MANAGEMENT DISCUSSION AND ANALYSIS
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Cost of sales ooono

Our cost of sales primarily consisted of cost of raw materials, employee oo0oobOO0oo0ooOOobOOooboobooboog
benefits expenses, production costs and courier fees. oooooooOoOooooo

Our cost of sales increased by 17.63% from RMB463.77 million for the six oo0O00O0CocoDOoOoOooobDOoOogoo

months ended June 30, 2023 to RMB545.51 million for the six months ended O0O00O00DD463.770000017.63%0

June 30, 2024. The increase in cost of sales was generally in line with the O00o0o0ooDOOOoO0oO0oOooooDboDoOo

growth in our overall revenue. 54551 00000000000000000O
goooood
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MANAGEMENT DISCUSSION AND ANALYSIS
goooobooo

Gross profit and gross profit margin

Our gross profit increased by 541% from RMB487.43 million for the six
months ended June 30, 2023 to RMB513.80 million for the six months ended
June 30, 2024. The increase in our gross profit was mainly driven by the

growth in our overall revenue.

Our gross profit margin for the six months ended June 30, 2024 was 48.50%,
as compared to 51.24% for the six months ended June 30, 2023. The decrease
in gross profit margin was attributable to slower-than-expected growth
in revenue from offline channels as a result of conservative consumption
of offline customers, which led to lower proportion of offline revenue and

decrease in gross profit margin.

Selling and distribution expenses

Our selling and distribution expenses primarily consisted of (i) advertising
and promotion fees and (ii) employee benefits expenses. Our selling and
distribution expenses increased by 38.45% from RMB263.82 million for the six
months ended June 30, 2023 to RMB365.27 million for the six months ended
June 30, 2024, which was primarily attributable to the increase in advertising
expenses of the Group. In order to implement the Company’s dual brand
ambassadors brand strategy, the Company announced Gong Li and Wang
YiBo as our new brand ambassadors in January and May 2024, respectively.
The promotion expenses were mainly incurred in the first half of the year,
and its effect on enhancing brand momentum and promoting sales will

continue to be reflected in the future.

Administrative expenses

Our administrative expenses primarily consisted of (i) employee benefits
expenses and (ii) consulting service fee which primarily consisted of
expenses in connection with strategic and management consulting services.
Our administrative expenses decreased by 18.20% from RMB76.53 million
for the six months ended June 30, 2023 to RMB62.60 million for the six
months ended June 30, 2024, which was primarily attributable to decrease
in professional party expenses that were incurred in connection with the

Listing.
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Research and development expenses

Our research and development expenses increased by 3.60% from RMB11.93
million for the six months ended June 30, 2023 to RMB12.36 million for the six
months ended June 30, 2024, which was primarily attributable to increased
expenses for research and development materials and process development

costs for research and development projects.

Other netincome

Our other net income primarily consisted of (i) government grants and (ii)
interest income. Our other net income increased by 68.17% from RMB4.74
million for the six months ended June 30, 2023 to RMB7.97 million for the six
months ended June 30, 2024, which was primarily attributable to increased

government grants and interest income.

Finance cost

Our finance costs primarily consisted of interest expenses on our lease
liabilities. Our finance costs increased by 246.27% from RMB1.02 million for
the six months ended June 30, 2023 to RMB3.53 million for the six months
ended June 30, 2024, which was primarily attributable to the increase in
the interest expense for lease liabilities recognised for the newly leased Yan

Palace EBN Smart Factory by the Company.

Income tax

Our income tax decreased by 43.00% from RMB31.51 million for the six
months ended June 30, 2023 to RMB17.96 million for the six months ended
June 30, 2024, which was primarily attributable to profit decrease.

Profit for the period

As a result of the foregoing, our profit for the period decreased by 44.07%
from a net profit of RMB107.37 million for the six months ended June 30,
2023 to a net profit of RMB60.05 million for the six months ended June 30,
2024.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
goooobooo

Liquidity, financial resources and capital structure

The primary uses of cash are to fund the daily operations of the business of
the Group. For the six months ended June 30, 2023 and 2024, we financed
our capital expenditures and working capital requirements primarily through
cash generated from our operating activities. Going forward, we believe that
our liquidity requirements will be satisfied with a combination of cash flows
generated from our operating activities, the gross proceeds from the Global
Offering, bank loans and other borrowings, and other funds raised from the
capital markets from time to time. As of June 30, 2024, the Group had not

used any financial instruments for hedging purposes.

We have continued to maintain a healthy and sound financial position
and have followed a set of funding and treasury policies to manage our
capital resources and mitigate potential risks involved. Our current assets
decreased from approximately RMB1,154.5 million as of December 31, 2023
to approximately RMB939.56 million as of June 30, 2024, primarily due to the
use of proceeds from the Global Offering, the payment of dividends for the
year of 2023 in June 2024 and the decreased inventory due to different sales

seasons.

Cash flows

As of June 30, 2024, our cash and cash equivalents primarily consisted of cash
at banks and were denominated in RMB, USD and HKD. Our total cash and
cash equivalents decreased by 23.74% from RMB537.1 million as of December
31, 2023 to RMB409.59 million as of June 30, 2024, primarily attributable to
the use of proceeds from the Global Offering and the payment of dividends
for the year of 2023 in June 2024.

Foreign exchange risk management

Our functional currency is RMB. Our business is principally conducted in RMB,
and substantially all of our assets are denominated in RMB. Foreign exchange
risk arises when commercial transactions or recognized assets and liabilities
are denominated in a currency that is not our functional currency. We are
subject to foreign exchange risk arising from commercial transactions and

recognized assets and liabilities which are denominated in non-RMB.

We recognized net foreign exchange gains of RMB1.55 million for the six
months ended June 30, 2024.
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We have not implemented any hedging arrangements. We manage our
foreign exchange risk by closely monitoring the movement of the foreign
currency rates. We will mitigate such a risk by constantly reviewing the
economic situation and foreign exchange risk, and applying hedging

measures when necessary.

Capital expenditure

For the six months ended June 30, 2024, our total capital expenditure was
approximately RMB97.62 million, compared to RMB5.98 million for the six
months ended June 30, 2023. Our capital expenditure primarily consisted of
payments for purchase of property, plant and equipment and purchase of
intangible assets. We funded these expenditures with cash generated from

our operations and financing activities.

Capital commitments

As of December 31, 2023 and June 30, 2024, we had capital commitments of
RMB33.91 million and RMB14.67 million, respectively, primarily in connection
with (1) the remaining amount of payments expected to be made in the
future for the purchase of long-term assets; and (2) the amount of payments

for short-term leases within the next period.

Contingent liabilities

As of June 30, 2024, we did not have any material contingent liability,
guarantee or any litigation or claim of material importance, pending or

threatened against any member of the Group.

Future plans for material investments and capital assets

Save as disclosed in the section headed “Future Plans and Use of Proceeds”
in the Prospectus and the section headed “Use of Proceeds from the Global
Offering” in this interim report, as of June 30, 2024, we did not have detailed

future plans for material investments and capital assets.

Material acquisitions and disposals of subsidiaries and affiliated
companies and significant investments

Save as disclosed in this interim report, for the six months ended June 30,
2024, we did not have any material acquisitions or disposals of subsidiaries

and affiliated companies and significant investments.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
goooobooo

Pledge of assets

As of June 30, 2024, we did not pledge any of our assets.

Net current assets

As of December 31, 2023 and June 30, 2024, our net current assets amounted
to RMB594.39 million and RMB439.46 million, respectively. The decrease in
our net current assets was primarily attributable to the use of proceeds from
the Global Offering and the payment of dividends for the year of 2023 in
June 2024.

Borrowings and Indebtedness

Our indebtedness consisted primarily of lease liabilities. The following table

sets forth a breakdown of our indebtedness as of the dates indicated.

gooo

cob0o0oO0ooocoOOOoOoOoobOO0OOooaO
oooad

googn

cob0o0oO0ooocoOO0OO0oOoooOoOO0OOooao
ooooooooOoooooooobooboooa
5904300 000000439460 0000000
cob0o0o0ooocoOOO0oOoOooOoOO0OOooao
uooooobooOoooooooobooooba
oo

gooon

gooooooooooooooobooooa
obooooboboooo

]
As of As of
June 30, December 31,
2024 2023
Joooooo ooooooo
Ooo0oo0o00 O0OO0O000dgad
(RMB in thousands)
oooooon
Current indebtedness gooo
Lease liabilities gooo 19,055 26,391
Non-current indebtedness goooa
Lease liabilities gooo 119,873 111,287
Total oa 138,928 137,678

As of June 30, 2024, we had no outstanding balance of borrowings or

unutilized banking facilities.
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Key financial ratios

The following table sets forth our key financial ratios as of the date and/or for

the periods indicated.

MANAGEMENT DISCUSSION AND ANALYSIS
oooooooo

gooooo

cooooO0oooOoOoocoOOoOoOoocoOoOooo
ooooooon

I
For the six months ended June 30,
oooo0ooooood

2024 2023
ooood ooooo

Profitability ratios oooooo
Gross profit margin® ooago 48.50% 51.24%
Net profit margin® ocooge 5.67% 11.29%
Return on equity® oopooge 7.81% 24.02%

——
As of As of
June 30, December 37,
2024 2023
ooood ooooog
00000 ooooooo
Non-current indebtedness goooo

Current ratiot goog® 1.90 210
Gearing ratio® oopoooe 18.76% 17.3%

Notes:

(M

The calculation of gross profit margin is based on gross profit for the period
divided by revenue for the respective period and multiplied by 100%.

The calculation of net profit margin is based on profit for the period divided by
revenue for the respective period and multiplied by 100%.

The calculation of return on equity is based on profit for the period divided by
average total equity as of the beginning and end of the period and multiplied by

The calculation of current ratio is based on current assets divided by current

()
(3)
100%.
€
liabilities as of period end.
5

The calculation of gearing ratio is based on total debt (including interest-bearing
borrowings and lease liabilities) divided by total equity and multiplied by 100%.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
googoogod

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS, SUPERVISORS AND THE CHIEF
EXECUTIVE OF OUR COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF OUR
COMPANY AND ITS ASSOCIATED CORPORATIONS

As of June 30, 2024, to the best knowledge of the Directors, the interests

and short positions of the Directors, Supervisors and chief executive of the

Company in the Shares, underlying Shares or debentures of the Company

or any of our associated corporations (within the meaning of Part XV of the

SFO), which were required (a) to be notified to the Company and the Stock

Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including

interests and short positions which they were taken or deemed to have

under such provisions of the SFO); or (b) pursuant to Section 352 of the SFO,

to be entered in the register referred to therein; or (c) to be notified to the

Company and the Stock Exchange pursuant to the Model Code, were as

goobobbbbooooooon
goobbbboogooaon
gooboobboooodaon

oob0oO0oO0oOoooO0OO0O0oO0oOooOoOO0O00oaO
cobOO0o0ooocooOOOoOoooDbOO0OOooanO
oo0ODO00oOoooOoDOO0oOoocoODbDO0oOoaO
oo00000(OOOoOooooooaxvao
ozoosgooOOoOOoOoOOoOOoOoOOOOoOOO
oO0ooooo0ooooOOooOOooooOooboon
OoooooomoOomoOooooooooo
s200000000000C00O0@0@OOCOCO
oobOo0ooO0oO0oOOoooooo

follows:
Approximate
percentage Approximate
Shareholding in percentage
Number of our Unlisted in our total
Name Class of Shares Capacity/Nature of Interest Shares" Shares/H Shares share capital
oooao
000HODO goooo
oo oooa ooooonoo goopgw oooooooo gooooo
Mr. Huang® Unlisted Shares Beneficial owner - - -
goow ooooao goooa
H Shares 4335,000 (1) 132% 0.93%
HO
Unlisted Shares Interest held jointly with another person® 33,261,000 (L) 2435% 7.15%
goooo gooooooooooo®
H Shares 41,886,095 (L) 12.73% 9.00%
HO
Unlisted Shares Interest in controlled corporation® 45,892,780 (1) 33.60% 9.86%
ooooo goooooooe
H Shares 45,892,780 (1) 13.95% 9.86%
HO
Unlisted Shares Interest in controlled corporation - - -
ooooao goooooooe
H Shares 8,208320 (L) 2.50% 1.76%
HO
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CORPORATE GOVERNANCE AND OTHER INFORMATION
goooooooo

Approximate
percentage Approximate
Shareholding in percentage
Number of our Unlisted in our total
Name Class of Shares Capacity/Nature of Interest Shares! Shares/H Shares share capital
gooo
O000HOD goooo
oo oooao goooooo googw oooooooo gooooo
Mr. Zheng Unlisted Shares Beneficial owner 16,636,520 (L) 12.18% 3.57%
goo ooooo goooao
H Shares 16,636,520 (1) 5.06% 357%
HO
Unlisted Shares Interest held jointly with another person® 62517350 (1) 45.77% 1343%
goooo goooooooooooe
H Shares 75,060,675 (L) 2282% 1.62%
HO
Unlisted Shares Interest of spouse® - - -
goooao oooo®
H Shares 8,625,000 (L) 262% 1.85%
HO
Mr.Li Unlisted Shares Beneficial owner 16,624,570 (L) 12.17% 357%
gooo ooooo ooooo
H Shares 16,624,575 (1) 505% 357%
HO
Unlisted Shares Interest held jointly with another person® 62,529,300 (1) 45.78% 1343%
goooo goooooooooooe
H Shares 83,697,620 (L) 2545% 17.98%
HO
LIU Zhen Unlisted Shares Beneficial owner - - -
oo goooo goooao
H Shares 12020475 (1) 365% 258%
HO
Unlisted Shares Interest in controlled corporation® 30,000,000 (L) 21.97% 6.44%
ooooo goooooooe
H Shares 30,000,000 (L) 9.12% 6.44%
HO
WANG Yalong Unlisted Shares Interest in controlled corporation” - - -
ooo goooo goopoooo®
H Shares 388574601 (L) 11.81% 8.35%
HO
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CORPORATE GOVERNANCE AND OTHER INFORMATION
goooooooo

The letter “L" denotes the person’s long position in the Shares and the letter “S”
denotes the person’s short position in the Shares.

(i) Mr. Huang, our founder, chairman and executive Director; (i) Xiamen Suntama,
an entity controlled by Mr. Huang; (iii) Mr. Zheng, our vice chairman and executive
Director; and (iv) Mr. Li, our general manager and executive Director, are acting in
concert (Mr. Huang, Mr. Zheng, Mr. Li and Xiamen Suntama, together the “Concert
Parties”). See “History, Development and Corporate Structure — Concert Party
Arrangement” in the Prospectus for more information. The equity interest held
by Jinyan Tengfei LP (the employee incentive share platform controlled by Mr.
Huang, who is the general partner of such limited partnership) and by Ms. Xue (the
spouse of Mr. Zheng), are also deemed to be controlled by the Concert Parties
pursuant to the Listing Rules.

Xiamen Suntama is controlled by Mr. Huang as of June 30, 2024. Mr. Huang is
therefore deemed to be interested in the Shares held by Xiamen Suntama under
the SFO.

As of the June 30, 2024, Mr. Huang was the sole general partner of Jinyan Tengfei
LP. Mr. Huang is deemed to be interested in the Shares in which Jinyan Tengfei LP
is interested in.

Ms. Xue is the spouse of Mr. Zheng. Accordingly, Mr. Zheng is deemed to be
interested in the same number of Shares of Ms. Xue is interested in for the
purpose of the SFO.

Xiamen Guangyao Tianxiang Investment Co., Ltd. is the sole general partner of
Guangyao Tianxiang LP and is therefore deemed to be interested in the Shares
held by Guangyao Tianxiang LP under the SFO. LIU Zhen held approximately 80%
of the limited partnership interests of Guangyao Tianxiang LP and controls Xiamen
Guangyao Tianxiang Investment. Co., Ltd. as of the date of this interim report.
LIU Zhen is therefore deemed to be interested in the Shares held by Guangyao
Tianxiang LP under the SFO.

WANG Yalong held approximately 45% of Beijing Yanshi Investment Management
Center (Limited Partnership) (0000000000 (@O0O0O)) as of June 30,
2024, which is the general partner of Hongyan Investment LP. WANG Yalong is
therefore deemed to be interested in the Shares held by Hongyan Investment LP
under the SFO.

Save as disclosed above, as of June 30, 2024, none of the Directors,

Supervisors or chief executive of the Company had or was deemed to have

any interests or short positions in the Shares, underlying Shares or debentures

of the Company or any of its associated corporations (within the meaning of

Part XV of the SFO) which would be required to be notified to the Company

and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO

(including interests and short positions which they were taken or deemed to

have taken under such provisions of the SFO); or which would be required to

be recorded in the register to be kept by the Company pursuant to Section

352 of the SFO, or which would be required, pursuant to the Model Code, to

be notified to the Company and the Stock Exchange.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
goooooooo

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND gboooooooouodod
SHORT POSITIONS IN SHARES AND UNDERLYING gogo
SHARES
As of June 30, 2024, to the best knowledge of the Directors, the following oo0oooooDoooOoOooooooooo
persons, other than Directors, Supervisors or chief executive of the Company, go0o0ooboooboooooobooooon
had interests or short positions in the Shares or underlying Shares which fall O0do0o0ooDoDOoOoOOoO0oOoOooooDboOoDbOo
to be disclosed to the Company under the provisions of Divisions 2 and 3 OOxvOo2030000000000000
of Part XV of the SFO as recorded in the register required to be kept by the O0D00OC0ODO0OO0OC0ODOOosee0b0O0O0
Company pursuant to Section 366 of the SFO: ODO0o0O00DbOoDbOo
Approximate
percentage Approximate
Shareholding in percentage
Number of our Unlisted in our total
Name Class of Shares Capacity/Nature of Interest Shares!" Shares/H Shares share capital
goooooo
HOOOOO goooa
oo oooo goooooa gooow goooo oooooo
Xiamen Suntama Unlisted Shares Beneficial interest 45,892,780 (L) 3360% 9.86%
ooooo goooo oooao
H Shares 45,892,780 (L) 13.95% 9.86%
HO
Unlisted Shares Interest held jointly with another person® 33,261,090 (1) 2435% 7.15%
goooao gbooooooooooe
H Shares 54429415 (1) 16.55% 11.69%
HO
Ms. Xue Unlisted Shares Beneficial owner - - -
ono goooo 0oooo
H Shares 8,625,000 (L) 262% 1.85%
HO
Unlisted Shares Interest of spouse® 79,153,870 (L) 57.95% 17.00%
ooooo googe
H Shares 91,697,195 (L) 27.88% 19.70%
HO
Guangyao Tianxiang LP Unlisted Shares Beneficial interest 30,000,000 (1) 2197% 6.44%
gooooooo ooooad oooao
H Shares 30,000,000 (L) 9.12% 6.44%
HO
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goooooooo

Approximate
percentage Approximate
Shareholding in percentage
Number of our Unlisted in our total
Name Class of Shares Capacity/Nature of Interest Shares! Shares/H Shares share capital
goooooa
HOOOOO goooo
oo oooo ooooooo googw ooooo gooooo
Xiamen Guangyao Tianxiang Investment Co, Ltd.  Unlisted Shares Interest in controlled corporation® 30,000,000 (L) 21.97% 6.44%
goooobooonoao goooao gbooooooe
H Shares 30,000,000 (L) 9.12% 6.44%
HO
Xiamen Jinyanlai LP Unlisted Shares Beneficial interest - - -
goooooooa goooo oooo
H Shares 41,666,670 (L) 1267% 8.95%
HO
WANG Junjie Unlisted Shares Interest in controlled corporation®! - - -
ooo goooo oooooooge
H Shares 41,666,670 (L) 1267% 8.95%
HO
Hongyan Investment LP Unlisted Shares Beneficial interest - - -
goooonoo ooooo gooo
H Shares 38857460 (L) 11.81% 835%
HO
Beijing Yanshi Investment Management Unlisted Shares Interest in controlled corporation® - - -
Center (Limited Partnership) gooono goooooooe
ooooobooooooonoo H Shares 38857460 (L) 11.81% 8.35%
HO
YANG Lei Unlisted Shares Interest in controlled corporation® - - -
oo goooao gooooooge
H Shares 38857460 (L) 11.81% 8.35%
HO
Shannan Yanshi Venture Investment Co,, Ltd. Unlisted Shares Interest in controlled corporation® - - -
goooopoooonoo ooooao gbooooogoe
H Shares 38857460 (L) 11.81% 8.35%
HO
WANG Jinghui Unlisted Shares Interest in controlled corporation® - - -
ooo goooo gopoooooe
H Shares 388574601 (L) 11.81% 8.35%
HO
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goooooooo

Approximate
percentage Approximate
Shareholding in percentage
Number of our Unlisted in our total
Name Class of Shares Capacity/Nature of Interest Shares! Shares/H Shares share capital
goooooa
HOOOOO goooo
oo gooo ooooooo googw ooooo gooooo
HU Qiaohong Unlisted Shares Beneficial owner” 16,489,330 (L) 12.07% 3.54%
goo goooao gooooe
H Shares 16,489,325 (1) 501% 3.54%
HO
Yangming Kangyi LP and Jinjun Hongyan LP Unlisted Shares Beneficial owner 8333330(L) 6.10% 1.79%
ugbooooooooooooooO goooo goooad
Fujian Yangming Venture Capital Unlisted Shares Interest in controlled corporation"” 8333330 (1) 6.10% 1.79%
(o, Ltd. ('Yangming Venture’) goooo goooooogo
00000000000 ODDOO0O0m
(1)-(2) See “Corporate Governance and Other Information — Interests and Short ()-9 O0O0ODOO0ODOO0DOOOOOOOOOOO

Positions of the Directors, Supervisors and the Chief Executive of Our Company
in the Shares, Underlying Shares and Debentures of Our Company and Its
Associated Corporations”in this interim report for more information.

Ms. Xue is the spouse of Mr. Zheng. Accordingly, they are deemed to be
interested in the same number of Shares of each other for the purpose of the
SFO.

Xiamen Guangyao Tianxiang Investment Co., Ltd. is the sole general partner of
Guangyao Tianxiang LP and is therefore deemed to be interested in the Shares
held by Guangyao Tianxiang under the SFO.

The general partner of Xiamen Jinyanlai LP is Wang Junjie, who is therefore
deemed to be interested in the Shares held by Xiamen Jinyanlai LP under the
SFO.

Beijing Yanshi Investment Management Center (Limited Partnership) is the
sole general partner of Hongyan Investment LP. The general partner of Beijing
Yanshi Investment Management Center (Limited Partnership) is YANG Lei and
the limited partner of Beijing Yanshi Investment Management Center (Limited
Partnership) holds more than one-third of its limited partnership interest is
Shannan Yanshi Venture Investment Co., Ltd. (a company owned as to 51%
by WANG Jinghui and 45% by WANG Yalong). As such, each of Beijing Yanshi
Investment Management Center (Limited Partnership), YANG Lei, Shannan
Yanshi Venture Investment Co., Ltd.,, WANG Jinghui and WANG Yalong is
deemed to be interested in the Shares held by Hongyan Investment LP under
the SFO.

Yangming Venture is the general partner of both of Yangming Kangyi LP
and Jinjun Hongyan LP, and therefore Yangming Venture is deemed to be
interested in the interests held by Yangming Kangyi LP and Jinjun Hongyan LP.

gooooO0oooOoooOooOoooooo
gooooocooooobOOooooooo
oooO0Oooo0oo0oooo
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goooooooo

Save as disclosed above, as of June 30, 2024, the Directors, Supervisors and
the chief executive of the Company are not aware of any other person (other
than the Directors, Supervisors or chief executive of the Company) who had
an interest or short position in the Shares or underlying Shares which would
be required to be notified to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO or which would be
required to be recorded in the register to be kept by the Company pursuant
to Section 336 of the SFO.

On January 24, 2024, the Company submitted an application to the CSRC in
the respect of the conversation of all its outstanding 136,580,700 Unlisted
shares held by seven Shareholders into H shares. On March 7, 2024, the
Company received a filing issued by CSRC, pursuant to which, the Company
has completed the filing with the CSRC in respect of such conversion of
Unlisted Shares into H Shares for listing on the Stock Exchange, which will
be valid for 12 months from the date of the Filing Notice. Such conversion is
not completed as of the date of this interim report, and is still subject to the
approval of the listing, and permission to deal in relevant H Shares, by the
Stock Exchange. See the Company's announcement dated January 24, 2024

and March 11, 2024 for more information.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EMPLOYEE INCENTIVE SCHEME

The Employee Incentive Scheme was adopted by the Company on December

26, 2020. The terms of the Employee Incentive Scheme are not subject to the

provisions of Chapter 17 of the Listing Rules. Summary of major terms of the

Employee Incentive Scheme are as follows:

(i)

(ii)

Purposes

The purpose of the Employee Incentive Scheme is to attract and
retain talents for our Group. The Employee Incentive Scheme fosters
shared interests between shareholders of our Company and our
management team, thereby furthering our Company's focus on long-

term development.

Eligible participants

Eligible participants must be formal employee of the Company and
shall be core management personnel and technical backbones who
work in key positions of the Company or its subsidiaries with a direct
or relatively material impact on the Company’s operating performance
and sustainable development. Eligible participants need to meet the
following criteria (1) senior management; (2) department managers with
one year working experience; or (3) department deputy managers with

10 years working experience.

goooooooo
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(ii)
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(iii) Scheme administration

A management committee has been authorized to act as the scheme
administrator to manage the scheme and the related shareholding
platform, including but not limited to, formulating and amending
detailed implementation documents for the scheme, managing the
daily operation of the scheme and related shares, approving the exit
and share transfer, determining and explaining terms of the scheme
and related matters thereunder and other work as otherwise authorized
by the Company. The management committee shall consist of eight
members including one team leader who is the chairman of the
Company, three deputy team leaders who are the Company's vice
chairman, general manager, and chairman of the board of Supervisors,
and four team members who are the Company’s chief financial officer,
board secretary, human resources director and manager of the legal

department.

(iv) Maximum number of Shares

(v)

26

A total number of 8,208,320 Shares underlying the Employee Incentive
Scheme were issued to Jinyan Tengfei LP for the purpose of the
Employee Incentive Scheme, representing approximately 1.76% of the
total issued share capital of the Company. As of June 30, 2024, all Shares
subject to the Employee Incentive Scheme have been granted to and

subscribed by 43 Participants.

Rights and Restrictions Attached to the Limited Partnership
Interests in Jinyan Tengfei LP that were Subscribed For

The Company shall establish a limited partnership entity as an
employee shareholding platform to hold and manage the Shares under
the scheme. The general partner of such entity shall be the person
representing and responsible for the management of such entity,
including exercising the voting rights attached to the Shares held by
Jinyan Tengfei LP, and the limited partners shall not participate in the
management. Accordingly, the Company established Jinyan Tengfei LP
as the employee shareholding platform, the general partner of which
is Mr. Huang and the limited partners of which are grantees under the

scheme.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

All the grantees shall be entitled to all the economic interests relating
to their respective limited partnership interests in Jinyan Tengfei LP
that were subscribed for, except that the limited partnership interests
in Jinyan Tengfei LP that were subscribed for shall be subject to certain
transfer and disposal restrictions, including: (i) the completion of a
qualified listing; (ii) the expiry of the lock-up period as required by the
CSRC (where applicable); and (iii) 36 months commencing from the
date of implementation of the scheme. In addition, each grantee who is
Director, Supervisor or senior management of the Company shall retain
at least 10% of the total Shares subscribed by him/her under the scheme
during his/her term of employment, to avoid short selling and control
the risk.

In the event that the relevant grantees conduct material malfeasance,
violate the lock-up requirements, take action materially adversely affect
the Group or conduct competitive business without the approval of
the Company, such limited partnership interests in Jinyan Tengfei LP
that were subscribed for shall be unconditionally sold to other limited
partners or third parties designated by the scheme administrator at the
price calculated based on the following calculation methods, whichever
is lower and deducting the taxes and administrative expenses accrued
per share: (a) the actual subscription price paid by such grantee; or (b)

the most recent and valid fair value assessed.

In the other events, the sales price shall be determined with reference
to the principal above and such shall not be higher than the price
calculated based on the following calculation methods, whichever is
higher and deducting the taxes and administrative expenses accrued
per share: (a) the actual subscription price paid by such grantee plus
interests of commercial banks in the same period; or (b) the most recent

and valid fair value assessed or the market trading price.
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(vi) Details of the Awards granted

28

Below is the list of the grantees under the Employee Incentive Scheme
that are entitled to the limited partnership interests in Jinyan Tengfei LP

that were subscribed for as of June 30, 2024:

viDoDooooog

ooooobOooO0oo0oooo0oooDboo
ooooobOooO0oo0oooo0oooDboo

oboo00obOoo00obO0o00o0DbO

|
Approximate
percentage of

Number shareholding as
Name Role Date of grant of Shares” of June 30, 2024
ooooooo
ooood
oo ooooooooo oooo oooo®» pgoooogoo
Directors, Supervisors, Senior Management and Other Connected Persons
ooooooooooooooooon
Weng Huizhen Deputy general manager December 26, 2020 425,191 0.09%
ooo oooao coooOoooooooo
Chen Zhigao Chief financial officer December 26, 2020 425,191 0.09%
ooo ooood coooOoooOooooo
Huang Danyan Executive Director and December 26, 2020 425,191 0.09%
deputy general manager
ooo oopooooooon oooooooooooon
Li Liangjie Deputy general manager December 26, 2020 425,191 0.09%
ooo oooo oooooooooooon
Fan Qunyan Deputy general manager December 26, 2020 425,191 0.09%
ooo oooo cooooooooooo
Wei Wei Supervisor December 26, 2020 299,604 0.06%
oo oOd cooooooooooo
Zhang Ning Supervisor December 26, 2020 174,837 0.04%
oo o0 coooOoooooooo
Xiong Ting Board secretary and joint December 26, 2020 174,837 0.04%
company secretary
oo coooOoooOooooo coooOoooOooooo
Mr. Huang Executive Director and chairman December 26, 2020 3,283 0.001%
of the Board of Directors
ooo oooooooon Ooooooooooon
Subtotal 2,778,516 0.60%
oo
Other grantees
ooooon
34 grantees Employees December 26, 2020 5,429,804 1.17%
3400000 0O copooOoooOooooo
Notes: ooo

(1) For illustrating the indirect interests of grantees in our Company, the number (1
of Shares are presented and calculated by multiplying their respective
percentage of limited partnership interests in Jinyan Tengfei LP (in two
decimal places) by the total number of Shares held by Jinyan Tengfei LP.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

All the limited partnership interests in Jinyan Tengfei LP granted under the
Employee Incentive Scheme are subject to certain transfer and disposal
restrictions set out above. No grant of the limited partnership interests in
Jinyan Tengfei LP under the Employee Incentive Scheme has caused any
dilution of the shareholding of our Shareholders after the Listing.

H SHARE INCENTIVE SCHEME

The H Share Incentive Scheme was approved and adopted by the Company
on March 25, 2024. The terms of the H Share Incentive Scheme are subject to
the provisions of Chapter 17 of the Listing Rules. Summary of major terms of
the H Share Incentive Scheme are as follows:

(i) Purposes of H Share Incentive Scheme

The purposes of the H Share Incentive Scheme include (a) promoting the
achievement of long-term sustainable development and performance
goals of the Company, (b) closely aligning the interests of the grantees
with those of the Shareholders, investors and the Company to enhance
the cohesion of the Company and to facilitate the maximization of
the value of the Company, and (c) improving the Company’s incentive
mechanism to attract, motivate and retain Directors, Supervisors, senior
management, core employees and service providers who have made
outstanding contributions to the sustainable operation, development

and long-term growth of the Company.

(ii) Participants of H Share Incentive Scheme

Eligible participants who may participate in the H Share Incentive
Scheme include: (a) any Director (excluding independent non-executive
Director), Supervisor, senior management or employee of the Group;
and (b) any service provider as the Board deem:s fit.

A person shall not be considered as an eligible participant if, at the Grant
Date, he/she: (a) is an independent non-executive Director; (b) has been
publicly censured or declared as an ineligible candidate by securities
regulatory institutions in the last 12 months; (c) has been imposed with
administrative penalties by securities regulatory institutions in the last
12 months due to material non-compliance of laws or regulations; (d)
is prohibited from acting as a Director, Supervisor or a member of the
senior management of the Company as required by the PRC Company
Law or the Listing Rules; (e) is prohibited from participating in the
Scheme as required by laws and regulations; (f) has committed other
material violation of relevant requirements of the Group or caused
material damage to the interest of the Group as determined by the
Board; or (g) any other circumstances prescribed by the Board for
the purpose of safeguarding the Group's interests and ensuring the
Group's compliance with applicable laws and regulations relating to the
operation of the H Share Incentive Scheme.
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(iii) Scheme Limit

In any event, the maximum number of Target Shares corresponding
to the Trust Units which may be granted under the H Share Incentive
Scheme shall not exceed 5% of the Company’s total Shares in issue as
at the adoption of the H Share Incentive Scheme (the “Scheme Limit"),
which was 23,275,000 H Shares.

(iv) Limit for each participant

(v)

None of the grantees shall be granted with an aggregate of more than
1% of the Company'’s total Shares in issue in any 12-month period up to

and including the Grant Date.

Grant of Trust Units

Subject to the terms and conditions of the H Share Incentive Scheme,
the Board and/or the Delegatee(s) may at their absolute discretion and
on such terms and conditions as the Board and/or the Delegatee(s)
thinks fit, grant the Trust Units to any eligible participant at the Grant
Price, which shall be determined by the Board and/or the Delegatee(s).
The consideration shall be paid by the relevant grantee when the Trust

Units are vested.

After the Board and/or the Delegatee(s) has decided to make a grant
of Trust Units to any grantee, the Company shall issue an Award Letter
to such grantee, which should set out details of the grant, including
but not limited to the name of the grantee, the Trust Units granted,
the vesting criteria and conditions, the vesting date, Grant Price and
other terms and conditions to be determined by the Board and/or
the Delegatee(s) that are not inconsistent with the H Share Incentive
Scheme. The grantee shall confirm in writing his acceptance of such

grant.

(vi) Vesting of the Trust Units

30

Subject to all applicable laws, rules or regulations, the Board and/or
the Delegatee(s) will determine the vesting criteria and conditions and
the vesting periods for the Trust Units to be granted to each grantee
pursuant to the H Share Incentive Scheme. The details of the vesting
conditions and terms shall be determined by the Board and/or the
Delegatee(s) from time to time with reference to, among others, the
business performance and financial position of the Company and the

prevailing market conditions and shall be set out in the Award Letter.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Within a reasonable time after the vesting conditions and schedule
have been reached, fulfilled, satisfied or waived and before the date of
vesting, the Board or its Delegatee(s) shall send the vesting notice to
each of the relevant grantees. The vesting notice will confirm, among
others, the extent to which the vesting conditions and schedule have
been reached, fulfilled, satisfied or waived, and the number of Trust

Units and Target Shares to be vested for that relevant vesting period.

If a grantee satisfies the vesting conditions applicable to the grant of
such Trust Units and accepts the vesting of relevant Trust Units, such
grantee shall confirm in writing for his acceptance and fully pay the
relevant Grant Price either in cash or by deduction of such number of

Shares equivalent to the Grant Price, to vest the relevant Trust Units.

After the relevant Trust Units are duly vested in accordance with the
aforementioned procedures, subject to compliance with the relevant
laws, regulations, rules and regulatory documents of the places
where the Company is established and listed, as well as the articles
of association of the Company, the Trustee shall allocate and dispose
the Target Shares which corresponds to the Trust Units vested in the
grantees in accordance with the instruction of the grantees pursuant to

the H Share Incentive Scheme.

(vii) Grant Price

The grant price of each Target Share underlying the Trust Unit shall be
determined by the Board and/or the Delegatee(s).

(viilRemaining life of the H Share Incentive Scheme and

outstanding Trust Units

The H Share Incentive Scheme will be valid and effective for a period of
ten years commencing on March 25, 2024. As of the date of this interim
report, no Trust Unit has been granted, vested, cancelled or lapsed since

the adoption of the H Share Incentive Scheme.

For further information of the H Share Incentive Scheme and related
information, please refer to the announcement of the Company dated
January 12, 2024 and the circular of the Company dated March 7, 2024.

As of the date of this interim report, no awards has been granted under

the H Share Incentive Scheme.
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INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six months
ended June 30, 2024.

COMPLIANCE WITH THE CG CODE

The Company's corporate governance practices are based on the principles
and code provisions as set out in the CG Code and the Company has
adopted the CG Code as its own code of corporate governance.

During the Reporting Period, the Company had complied with all the
applicable code provisions as set out in the CG Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its own code of conduct
regarding the transactions of securities of the Company by its directors,
supervisors and the relevant employees who would likely possess inside
information of the Company. Specific enquiry has been made to all directors
and supervisors of the Company and all of them have confirmed that they
have complied with the Model Code during the six months ended June 30,
2024.

CHANGES OF INFORMATION OF DIRECTORS AND
SUPERVISORS

Save as disclosed below, during the six months ended June 30, 2024 and
up to the date of this report, the changes of Directors’ and Supervisors’

information of the Company are as follows:

a)  Mr. XIAO Wei (Independent Non-executive Directors) ceased to be an
independent director of Fujian Longjing Environmental Protection Co.,
Ld(DOO0DOD0OOO0D0OO0OD0OO0) (acompany listed on Shanghai Stock
Exchange, stock code: 600388) with effect from February 20, 2024.

b) Mr. CHEN Aihua (Independent Non-executive Directors) resigned as an
independent director of Beijing Dataway Horizon Co., Ltd. (D O OO O
OD0O000DOD000D0) (@ company listed on the Shenzhen Stock
Exchange, stock code: 301169) with effect from May 23, 2024.

) Ms. WEI Wei (Supervisor) ceased to serve as director of supply chain
center at Xiamen Yan Palace Si Nong Food Co., Ltd. (DO OO ODOO
OO0O0O00OD00O0) and appointed as director of supply chain center at
Xiamen Yan Palace Si Nong Biotechnology Co., Ltd. (DO O OOO0OOO
O0D0O0000DO)both with effect from February 1, 2024.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CHANGE OF REGISTERED ADDRESS

Reference is made to the announcements of the Company dated March 25,
2024 and May 21, 2024, respectively, and the circular of the Company dated
April 25, 2024, amongst other things, the registered address of the Company
has been changed to Unit 1, Unit 301, No. 3, Xiangming Road, Xiamen Torch
High-tech Zone (Xiang'an), Industrial Zone. The corresponding changes to
the Articles of Association were approved in the annual general meeting of
the Company on May 21, 2024.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

As of June 30, 2024, the Company had no other disclosure obligations under
Rules 13.20, 13.21 and 13.22 of the Listing Rules.

AUDIT COMMITTEE AND REVIEW OF INTERIM
FINANCIAL RESULTS

The Audit Committee has been established in compliance with Rules 3.21
and 3.22 of the Listing Rules with written terms of reference in compliance
with the CG Code. The primary responsibilities of the Audit Committee
are to review and monitor the financial reporting, risk management and
internal control systems of the Company and to assist the Board to fulfill its

responsibilities over the audit.

As of the date of this interim report, the Audit Committee comprises three
independent non-executive Directors, namely, Mr. CHEN Aihua, Mr. XIAO Wei
and Mr. LAM Yiu Por, and Mr. CHEN Aihua serves as the chairman of the Audit

Committee.

The Audit Committee has reviewed and confirmed the accounting principles
and policies adopted by the Group and discussed the auditing, internal
control and financial reporting matters of the Group. The interim results of
the Group for the six months ended June 30, 2024 have also been reviewed
by the Audit Committee.

The interim financial report is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").
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PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

Pursuant to the rules of the H Share Incentive Scheme adopted by
the Company on March 25, 2024, the trustee of the H Share Incentive
Scheme purchased on the Stock Exchange a total of 958,800 Shares at a
total consideration of approximately HK$8,411,000 during the Reporting
Period. Save as disclosed above, neither the Company nor its subsidiary
had purchased, sold or redeemed any of the Company's listed securities
(including the sale of Treasury Shares (as defined under the Listing Rules), if
any) during the Reporting Period. As at June 30, 2024, the Company did not

hold any Treasury Shares.

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed in this report, at no time during six months ended June 30,
2024 was the Company or its subsidiaries a party to any arrangement that
would enable the Directors or Supervisors to acquire benefits by means of
acquisition of shares in, or debentures of, the Company or any other body
corporates, and none of the Directors, Supervisors or any of their spouses
or children under the age of 18 were granted any right to subscribe for the
equity or debt securities of the Company or any other body corporates or

had exercised any such right.

DIRECTORS’ RESPONSIBILITIES FOR FINANCIAL
REPORTING IN RESPECT OF THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibilities for preparing the financial

statements of the Company for the six months ended June 30, 2024.

The Board is responsible for presenting a balanced, clear and understandable
assessment of annual and interim reports, inside information announcements
and other disclosures required under the Listing Rules and other statutory
and regulatory requirements. The management has provided to the Board
such explanation and information as are necessary to enable the Board to
carry out an informed assessment of the Company's financial statements,
which are put to the Board for approval. The management provides all
members of the Board with monthly updates on the Company’s performance,

positions and prospects.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EMPLOYEES, TRAINING AND REMUNERATION
POLICIES

As of June 30, 2024, we had 1,914 employees. The labor costs including
Directors’ and Supervisors’ emoluments and share-based payment expenses
were approximately RMB147.47 million for the six months ended June 30,
2024.

Our employees’ compensation includes basic salary, performance-based cash
bonuses and other incentives. We determine our employees’ compensation
based on each employee's performance, qualifications, position and
seniority. In order to improve the Company's incentive mechanism,
retain key employees and promote the sustainable development of the
Company'’s business, the Board proposed the H Share Incentive Scheme
to the Shareholders’ general meeting for consideration to incentivize the
management personnel and core technical employees who play important
roles in the Company’s operating results and future development. The H
Share Incentive Scheme was approved and adopted on March 25, 2024. For
the details of the H Share Incentive Scheme and related information, please
refer to the announcement of the Company dated January 12, 2024 and the

circular of the Company dated March 7, 2024.

We recognize the importance of keeping the Directors updated with the
latest information of duties and obligations of a director of a company
whose shares are listed on the Stock Exchange and the general regulatory
and environmental requirements for such listed company. To meet this goal,
we are committed to the continuing education and development of the

Directors.

The Directors, Supervisors and senior management receive remuneration
from the Company in the form of fees, salaries, contributions to pension
schemes, discretionary bonuses, allowances and other benefits in kind.
The Board has established the Remuneration and Appraisal Committee to
review and recommend the remuneration and compensation packages of
the Directors, Supervisors and senior management of the Company, and the
Board, with the advice from the Remuneration and Appraisal Committee, will
review and determine the remuneration and compensation packages taking
into account salaries paid by comparable companies, time commitment and
responsibilities of the Directors, Supervisors and senior management and

performance of the Group.
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As required under the labor laws of PRC, we enter into individual 0000DOO00oODOooOOoOobOOoooDooooag
employment contracts with our employees covering matters such as wages, g0o0o0ooDoDOoOOoO0oOoOooooDboOoDoOo
bonuses, employee benefits, workplace safety, confidentiality obligations, Oo0ooO0ooooooOoOoOoOooooooo
non-competition and grounds for termination. In compliance with PRC gbooboooboobooboobobog
regulations, we participate in various employee social security plans that O0o0o0ooDoDoOoOOoO0oOooOoooDboooo
are organized by applicable local municipal and provincial governments, g0oobOOoobOobOooboobooboog
including housing, pension, medical, work-related injury and unemployment ooooog

benefit plans.

We believe that we have maintained a good working relationship with our ooooooDbDOOoOOoOoOoooobobooboooo
employees and we had not experienced any material labor disputes or any O0o0o0ooDoDoOoOOoO0oOooOoooDboooo
difficulty in recruiting staff for our operations during the six months ended oo0ooOooooooOoOooooooooo
June 30, 2024. goooood

SUFFICIENCY OF PUBLIC FLOAT dooooooon

According to the information that is publicly available to the Company and 000000 ugoogoao
within the knowledge of the Board, the Company has maintained to comply oo0ODO00oOoooOoDOO0oOoocoODbDO0oOoaO
with the minimum public float percentage requirement under Rule 8.08(1) of opDO0o0s8osMMDODODOODODODODUOODOD
the Listing Rules at any time during the Reporting Period. ooo

USE OF PROCEEDS FROM THE GLOBAL OFFERING godgouoooo

The H shares of the Company were listed on the main board of the Stock 000000000000 DbO0O0ODOOHDOD
Exchange on December 12, 2023. The net proceeds received from the Global ooooooooooooobooobboog
Offering (after deducting the underwriting commissions and other fees oooooooooooooooobobooboa
and expenses in connection with the Global Offering) was approximately O000O2646000000000000233.2
HK$256.46 million (equivalent to approximately RMB233.2 million). goom

The net proceeds from the Global Offering have been and will be utilized in O00o0o0ooDOOoOOO00oOoOoooDoOoDOo
that same manner, proportion and the expected timeframe as set out in the OoODoDOO0O0O000000000doooDo
Prospectus under the section headed “Future Plans and Use of Proceeds". obooO0oobOoooobooo
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The table below sets out the planned and actual applications of the net 00o00obOO0oo0oDOooOOoOobOooooooag
proceeds up to June 30, 2024. oooobobooooooo

Net proceeds Utilization from Unutilized  Expected timeline for
from the January 1,2024 proceedsasof  fully utilizing the
Global Offering to June 30, 2024 June 30,2024 unutilized amount
oopooooon
gooooo goooooo
oooo poooao goooobono oboooooo
goooo poooao goooooo ooooooogw
(RWB in milions) (RMB in millions) (RMB in millions)
ooooon oooooo ooooon
Research and development activities to goooooooooooo 233 10.5 12.8  Before December 31, 2028
expend our product portfolio and 00000000000 0oooooooooooo
enrich our product features
Expand and consolidate our sales network gooooooooooo 583 17.2 411 Before December 31, 2028
oopooooDooCooo
Strengthen our brand building and ooobooooOoooooo 35.0 200 150  Before December 31,2028
marketing promotion efforts ooo goooocooooooo
Strengthen our supply chain management opoooboonoon 81.6 48.2 334  Before December 31,2028
capabilities 0ooooooDOOooOOoO
Strengthen our digital infrastructure goooooooooo 17 3.6 8.1  Before December 31,2028
ooooooDooCooo
Working capital and other general gooooooooooooo 233 233 00 -
corporate purposes
Total oag 2332 122.8 1104
Note: ooo
(1) The expected timeline for fully utilizing the unutilized amount disclosed above () DOODO00OO0OOO0DOO0OO00OO0OO0O00000
is based on the reasonable estimates made by the Board pursuant to the latest oubooboooboooboooboobooooo
information up to the date of this report. ooag
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The Board currently do not expect to change the intended use of net
proceeds as previously disclosed in the Prospectus, and expects full utilization
of the net proceeds raised from the Global Offering by December 31, 2028,
subject to changes in light of the Company's evolving business needs and
changing market conditions.

EVENTS AFTER THE REPORTING PERIOD

As of the date of this interim report, save as disclosed in the notes to the
financial statements in this interim report, there has been no significant event
since the end of the Reporting Period that is required to be disclosed by the
Company.

By Order of the Board
Xiamen Yan Palace Bird’s Nest Industry Co., Ltd.
HUANG Jian

Chairman and Executive Director

Hong Kong, August 26, 2024
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REVIEW REPORT OF THE AUDITORS

KPMG!

Review report to the board of directors
of Xiamen Yan Palace Bird’s Nest Industry Co., Ltd.
(Incorporated in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 41 to 73
which comprises the consolidated statement of financial position of Xiamen
Yan Palace Bird's Nest Industry Co., Ltd. (“the Company”) as of 30 June
2024 and the related consolidated statement of profit or loss and other
comprehensive income and statement of changes in equity and condensed
consolidated cash flow statement for the six-month period then ended and
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim Financial Reporting, issued by
the International Accounting Standards Board. The directors are responsible
for the preparation and presentation of the interim financial report in

accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed by
the independent auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim financial report consists
of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not express an audit

opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2024 is not prepared, in
all material respects, in accordance with International Accounting Standard

34, Interim Financial Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

26 August 2024

40 XiamenYanPalace 000 000000000000

gd

oo0OO00OoooODOO0OO0oOoOooODOO0OoO
ooo0O0o0ooooOO0OO0oOoOooOOO0OO0O0oaO
cooOooO0oocOOoOoocOOoOoboooOoooon
goo340000000000000

ooooooooo
oooon

oooo

oooiod
oooosd
oobOoOoDOoO0o0O0O



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
otoooogoooood

For the six months ended 30 June 2024 —unaudited DO 0000000 OOOOOODOODOOOO
(Expressed in Renminbild [J [J [0 [0 [0 [0 [J

Six months ended 30 June
o0Doo0ooooooog

2024 2023
oooono ooooo
Note RMB’000 RMB'000
oo ooooao opoooo
Revenue ogd 3 1,059,304 951,204
Cost of sales opooo (545,505) (463,773)
Gross profit oo 513,799 487,431
Other net income ooooo 4 7,973 4,741
Selling and distribution expenses opooooo (365,272) (263,821)
Administrative expenses gooo (62,604) (76,525)
Research and development expenses ogooo (12,358) (11,933)
Profit from operations oooo 81,538 139,893
Finance costs gooo 5(a) (3,532) (1,020)
Profit before taxation gpoooo 5 78,006 138,873
Income tax good 6(a) (17,961) (31,508)
Profit and total comprehensive incomefor 0000000000
the period 60,045 107,365
Attributable to: ooo
Equity shareholders of the Company goooood 58,080 101,075
Non-controlling interests goooao 1,965 6,290
Profit and total comprehensive incomefor D000 O00O000O0O
the period 60,045 107,365
Earnings per share gooo
Basic and diluted (RMB) ooooOooooooo 7 0.12 0.23
The notes on pages 47 to 73 form part of this interim financial report. Details 04707300 00000000000O00O0O0
of dividends payable to equity shareholders of the Company are set out in 0o0oooooDooooOooooooooo
note 13(a). 13(@)0
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
googood

At30June 2024 -unaudited D0 O 0O O0OO0O0O0OOCOOOOOO
(Expressed in Renminbild [0 [J [0 [7 [0 [0 [0

At At
30 June 31 December
2024 2023
gooooo oooooag
oo0oo0OO0 oOoooodo
Note RMB’000 RMB'000
oa ooooo ooooo
Non-current assets ooooa

Property, plant and equipment oopooooog 8 281,683 189,972
Intangible assets gooo 1,351 1,280
Goodwill oo 75,165 75,165
Deferred tax assets gooooo 49,827 34,371
Other non-current assets goooooa 13,020 14,698
421,046 315,486

Current assets ogooo
Inventories oo 9 313,870 360,362
Trade and other receivables goooooooao 10(a) 106,977 120,297
Prepayments opooo 10(b) 108,490 118,168
Prepaid taxes opooo 628 10,513
Restricted bank deposits opooooo - 8,074
Cash and cash equivalents gooooooag 11 409,594 537,093
939,559 1,154,507

Current liabilities gooo
Trade and other payables goooooooo 12 213,098 260,107
Contract liabilities oooo 221,258 225,303
Lease liabilities gooo 19,055 26,391
Other current liabilities gooooa 28,023 28,381
Current taxation aooono 18,668 19,938
500,102 560,120
Net current assets ogoooo 439,457 594,387
Total assets less current liabilities gooooooad 860,503 909,873
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
goooogo

At 30 June 2024 - unaudited 00000000000 OOODOO
(Expressed in Renminbid 00 0 0 0 0 0 [

At At
30 June 31 December
2024 2023

oooooao oooooo
ooooo 0Ooooooo

RMB’000 RMB'000
oooogd ooood
Non-current liabilities goooo
Lease liabilities opooo 119,873 111,287
Deferred tax liabilities oooood 50 1,659
119,923 112,946
NET ASSETS aooo 740,580 796,927
CAPITAL AND RESERVES goooo
Share capital oo 93,100 93,100
Reserves oad 626,899 676,571
Total equity attributable to equity opboooobOoboooo
shareholders of the Company 719,999 769,671
Non-controlling interests ogoooa 20,581 27,256
TOTAL EQUITY ooo 740,580 796,927
Approved and authorised for issue by the board of directors on 26 August 0o0o0ooOOoo0ooDOooOOoooboOooooooag
2024. oood
Huang Jian Zheng Wenbin
oo goo
Chairman and Executive Director Vice Chairman and Executive Director
ooooooon ooooooooo
The notes on pages 47 to 73 form part of this interim financial report. 0470730 000000000000000

oo
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Attributable to equity shareholders of the Company

aopooonoo
Shares held
foremployee ~ Share-based Non-
Share Share incentive payment Statutory Retained controlling
capital premium scheme feserve feserve profts Total interests — Total equity
aoo
oooo 0ooo
0o 0ooo  00oooo 0oo  000oo 0ooo 00 000oo 0ao
Note RMB000 RIBO0D RMB00 RMB000 RIBOD RMB000 RMB000 RMBOD RMB000
00 0oooo ooOooo  OoOpDoD - 0OODO DODOO DODOOOD DOOOD 0O0ODD ©ODOO
(Note 13(c)) (Note 13(c)i)
0001300 0oa 3o
Balance at 1 January 2023 0000oo0oooooa 86,00 156430 (1640 1094 85,47 136717 4543% 17614 4200
Changes in equity for the six 000oooooooooo
months ended 30 June 2023: 0ooooooa
Profit and total comprehensiveincome 00C000C00OD
for the period - - - - - 101075 101075 6290 107365
Equity settled share-based 00oooooooooo
transactions = - = 260 = = 260 = 260
Dividends approved and paid tothe 000000000000
shareholders n respect of the 00oooooao
previous year 13(a) - - - - - (160,000) (160,000) - (160,000)
Balance at 30 June 2023 and 0000000oonooa
1July 2023 00o0ooooonoo 86,00 156430 (164 13571 85,47 779 3980% 2904 42002
Changes in equity for the six oooooooocooonoo
months ended 31 December 00ooooooo
2023
Proft and tofal comprehensive income 0000000000
for the period = = = 100,143 100,143 4080 104233
Issurance of ordinary shares byinital - DDC0000000000
public offering 6400 262841 = = = = 269241 = 269241
Equity settled share-based 000ooooooooo
fransactions = 14118 1642 (13571) = = 2189 = 2189
Appropriation to Statutory reserve poooooo 13(0)fl) = = = = 10622 (10622 = = =
Dividends to non-controling interests 0000000000 - - - - - - - (79 (719)
Balance at 31 December 2023 0000000oooooo
0oo 93,100 433389 - - 75869 167313 769671 77256 79,927
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ooooooo

For the six months ended 30 June 2024 —unaudited 0 0 000000000000 O0DOOOOOO
(Expressed in Renminbid 00 0 0 0 0 0 [

Note
oo
Balance at 1 January 2024 000oooooooooo
Changes in equity for the sixmonths 0000000000000
ended 30 June 2024; gooooooa
Profitand total comprehensive income 0000000000
for the period
Purchase of own shares under employee 0000000000
incentive scheme 0oooo 13(b)
Appropriation to tatutory reserve 00ooooa 13(cli)
Dividends approved and paid to the 000000oDCoooo
shareholders in respect of 0oooooooo
the previous year 13)
Dividends to non-controlling interestsof 0000000000
subsidiaries
Balance at 30 June 2024 0000000000000D
The notes on pages 47 to 73 form part of this interim financial report. 0470730 000000000000 DOOO

oo
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Six months ended 30 June
oooooooooon

2024 2023
ooood ooood
RMB’000 RMB'000
ooood ooood
Operating activities oooo
Cash generated from operations gooooa 130,032 163,640
Income tax paid goooOoo (26,411) (60,534)
Net cash generated from operating activities goooDoooo 103,621 103,106
Investing activities gooo
Payment for purchase of property, plant and ooo0o0oOoDOOoDoOoOooD
equipment and intangible assets goooooo (97,623) (5,978)
Payment for acquisition of financial assets measured O0000O0OO0OOOO
at fair value through profit or loss goooooo (434,928) (438,000)
Proceeds from disposal of property, plant and 0oooo00o0oDbO0o0oOoDOoo
equipment 17 -
Proceeds from disposal of financial assets measured O0000O0OO0OOOO
at fair value through profit or loss gooooooo 435,836 444,218
Net cash (used in)/generated from investing oooDoooocmooooo
activities (96,698) 240
Financing activities gooo
Capital element of lease rentals paid oooooboboood (15,049) (8,704)
Interest element of lease rentals paid opooooDbOoo (3,532) (1,020)
Payment of listing expenses gooooa (725) (1,393)
Payment of shares purchased for employee obooooboocooobaoo
incentive scheme (7,675) -
Dividends paid to the shareholders opoooooo (100,077) (160,000)
Dividends to non-controlling interests gooooooooa (8,640) (7,200)
Net cash used in financing activities opooocooooo (135,698) (178,317)
Net decrease in cash and cash equivalents goooobooooon (128,775) (74,971)
Cash and cash equivalents at 1 January obooocooboooooon 537,093 350,818
Effect of foreign exchange rate changes oooOoooo 1,276 =
Cash and cash equivalents at 30 June goooOoObOOoOoOooooobooa 409,594 275,847

The notes on pages 47 to 73 form part of this interim financial report. 047073000 0000000000000

oo
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
gotoooogooood

(Expressed in Renminbi unless otherwise indicatedJ 0O 0000000000000 00

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard (“IAS") 34, Interim
financial reporting, issued by the International Accounting Standards
Board (“IASB"). It was authorised for issue on 26 August 2024.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2023 annual financial
statements, except for the accounting policy changes that are expected
to be reflected in the 2024 annual financial statements. Details of any

changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with IAS 34
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis. Actual

results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Company and its subsidiaries (the “Group”) since the 2023 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with IFRS Accounting Standards.

The interim financial report is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review Engagements
2410, Review of interim financial information performed by the
independent auditor of the entity, issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"). KPMG's independent review

report to the Board of Directors is included on pages 39 to 40.

1

goodg
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BASIS OF PREPARATION (continued)

The financial information relating to the financial year ended 31
December 2023 that is included in the interim financial report as
comparative information does not constitute the Company’s statutory
annual consolidated financial statements for that financial year but is
derived from those financial statements.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments to IFRS Accounting
Standards that are first effective for the current accounting period of the
Group. Of these, the following developments are relevant to the Group's

financial statements:

Amendments to IAS 1, Presentation of financial statements:
Classification of liabilities as current or non-current (“2020
amendments’)

Amendments to |AS 1, Presentation of financial statements: Non-
current liabilities with covenants (2022 amendments”)

Amendments to IFRS 16, Leases: Lease liability in a sale and

leaseback

Amendments to IAS 7, Statement of cash flows and IFRS 7, Financial
Instruments: Disclosures — Supplier finance arrangements

None of these developments have had a material effect on how the
Group's results and financial position for the current or prior periods
have been prepared or presented in this interim financial report. The
Group has not applied any new standard or interpretation that is not yet
effective for the current accounting period.

1
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

gooobooobobooo

(Expressed in Renminbi unless otherwise indicatedJ O 000 0000000000000

3 REVENUE AND SEGMENT REPORTING

(@) Revenue

The principal activities of the Group are the development,
production and sale of edible bird's nest products. Further details

regarding the Group's principal activities are disclosed in note 3(b).

Disaggregation of revenue from contracts with customers by sales

channel is as follows:

3 Uoooogo
(@ OO

0o0o0oo0ooooooooooono
0oooooooooooooooo
oooooocoosbood

0oooooooooooooooo
oooooao

Six months ended 30 June
o0ooo0ooooooo

2024 2023
ooooo ooooo
RMB’'000 RMB'000
ooooo ooooo
Revenue from contracts with customers 00o00OoOoOoOoOo1s000
within the scope of IFRS 15 ooooooooono
Offline channels oooo
- Sales to offline distributors Oooooooon 253,719 253,819
— Direct sales to offline customers 0ooooooooao 164,853 171,708
Online channels oooo
— Direct sales to online customers 0ooooooooao 485,207 402,089
- Direct sales to E-commerce platforms ooOooDoooooo 141,477 113,858
- Sales to online distributors Oooooooon 14,048 9,730
1,059,304 951,204

The revenue of the Group is mainly generated from sales of edible gooo0obOOoOooboocoobooon

bird’s nest products, which is recognised at a point in time.

The Group's customer base is diversified and includes one (six
months ended 30 June 2023: nil) customer with whom transactions
have exceeded 10% of the Group's revenues. For the six months
ended 30 June 2024, revenues from sales of edible bird's nest
products to that customer, including sales to entities which
are known to the Group to be under common control with the

customer, amounted to approximately RMB115,364,000.

gooobOoooobaoon

0ooooooooooooooono
ubooboooooboooboon
goocooboOoooobOoOooooon
obOmeooooooooooooo
oboooobOoooboocooooonn
gooobObOooobObOOOoOoooD
ooooOoocoOooOooOoboooo
0 115,364,0000 O
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3 REVENUE AND SEGMENT REPORTING (continued)

50

(a)

(b)

Revenue (continued)

The Group has applied the practical expedient in paragraph 121(a)
of IFRS15 to its sales contracts for edible bird's nest products that
had an original expected duration of one year or less and does
not disclose the information related to the aggregated amount
of the transaction price allocated to the remaining performance

obligations.

Seasonality of operations

The Group typically experience lower sales for the first half of the
year, compared to the second half of the year, due to the increased
demand for its products before and during the holiday seasons and
festivals, most of which happen during the second half of the year.
As a result, the Group typically reports lower revenues for the first

half of the year, than the second half.

Segment reporting

The Group manages its businesses by sales channel categories. In
a manner consistent with the way in which information is reported
internally to the Group's most senior executive management for the
purposes of resource allocation and performance assessment, the
Group has presented the following five reportable segments. No
operating segments have been aggregated to form the following

reportable segments.

- Direct sales to online customers: this segment engaged in
sales of edible bird’s nest products to retail customers through

online platform.

- Direct sales to offline customers: this segment engaged in sales
of edible bird’s nest products to retail customers in brick-and-

mortar stores.

3 0b0bouomod

(a)

(b)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

gooobooobobooo

(Expressed in Renminbi unless otherwise indicatedJ O 000 0000000000000

3 REVENUE AND SEGMENT REPORTING (continued)

(b) Segment reporting (continued)

@i

Sales to offline distributors: this segment engaged in sales of

edible bird's nest products to offline distributors.

Direct sales to E-commerce platforms: this segment engaged

in sales of edible bird’s nest products to online platforms.

Sales to online distributors: this segment engaged in sales of

edible bird's nest products to online distributors.

Segment results

For the purposes of assessing segment performance and
allocating resources between segments, the Group's most
senior executive management monitors the results attributable

to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those segments
and direct expenses incurred by those segments respectively.
The measure used for reporting segment result is gross profit
which is calculated based on revenue less cost of sales for
the relevant segment. No inter-segment sales have occurred
during the interim period. Assistance provided by one segment
to another, including sharing of assets and technical know-

how, is not measured.

The Group’s other operating income and expenses, such
as other net income, selling and distribution expenses,
administrative expenses, research and development expenses,
finance costs, and assets and liabilities are not measured
under individual segments. Accordingly, neither information
on segment assets and liabilities nor information concerning
capital expenditure, other operating income and expenses is

presented.

3 0b0bouomod
(b DODOOODO

O
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3 0b0bouomod
(b DODOOODO

3 REVENUE AND SEGMENT REPORTING (continued)

(b) Segment reporting (continued)

(i) Segment results (continued) () O0DOOOOOO

ooooboooboooboonbooo
gooooOoobOoo0ooDbOoo
ooooooooocobOoooa
oooooooboooooobooo

Information regarding the Group's reportable segments as
provided to the Group's most senior executive management
for the purposes of resource allocation and assessment of

segment performance for the six months ended 2024 and 2023

is set out below.

oooooobDoon

Six months ended 30 June 2024

00oo0DoO0oOoOoOOooOonO
Direct

Direct sales Direct sales Sales to sales to Sales to

to online to offline offline E-commerce online
customers customers distributors platforms distributors Total

ooo ooo aoo aoo aon
gooooo gooooo goooo gooooo goooo oo
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
aoooo aoooo goooao ooooo goooo aoooo
Revenue oa 485,207 164,853 253,719 141,477 14,048 1,059,304
Gross profit oo 209,953 108,507 123,715 65,951 5,673 513,799

Six months ended 30 June 2023
goooooooooooobooo
Direct

Direct sales Direct sales Sales to sales to Sales to

to online to offline offline E-commerce online
customers customers distributors platforms distributors Total

ooo ooo aooo aoo aon
gooooo gooooo goooo gooooo goooo oo
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
aoooo agooono goooa ooooo agoooo aooon
Revenue oo 402,089 171,708 253,819 113,858 9,730 951,204
Gross profit oa 185,075 116,691 126,336 55,090 4239 487431
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
gooobooobobooo

(Expressed in Renminbi unless otherwise indicatedJ O 000 0000000000000

3 REVENUE AND SEGMENT REPORTING (continued)

(b) Segment reporting (continued)

3 0b0bouomod
(b DODOOODO

(ii) Reconciliation of reportable segment profit or loss (i) JDO0ODO0OD0OO

Six months ended 30 June
oooooooooon

2024 2023

ooood ooood

RMB’000 RMB'000

oooood ooood

Total reportable segment gross profit ODOoDOOooOoOoD 513,799 487,431
Other net income ooood 7,973 4,741
Selling and distribution expenses goooooo (365,272) (263,821)
Administrative expenses oooo (62,604) (76,525)
Research and development expenses opooo (12,358) (11,933)
Finance costs oooo (3,532) (1,020)
Consolidated profit before taxation opoooooo 78,006 138,873

(iii) Geographic information (i) JOO0O

The Group generated all of its revenue in Chinese Mainland oooooooooobooo
goooooooooooooo

0oo0oooooooooooo
presented. oo

and its non-current assets are all located in Chinese Mainland,

and accordingly, no analysis of geographic information is
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4 OTHER NET INCOME 4 OQUOoag

Six months ended 30 June
oooooooooon

2024 2023
ooooao opoooo
RMB’000 RMB'000
opDooo ooooo
Net fair value changes on financial assets measured OO0 0000000 O0O0OO0O
at fair value through profit or loss opoooooag 908 1,222
Interest income oooo 3,327 1,612
Government grants (note (i) Oo000doaoamo 2,486 1,590
Net gain on disposal of property, plant and ODO0oo00oDOooOoo
equipment gooo 254 82
Foreign exchange gain oooo 1,545 =
Others oo (547) 235
7,973 4,741
()  Government grants were received or receivable from several local () ODOODODOOO0OOODOOO0OOOOOOa0
government authorities as a recognition of the Group's contribution towards oooboooOoOoOoOoOoOoOoOoOoOoOoOoo
the local economic development. od
5 PROFIT BEFORE TAXATION 5 00000
Profit before taxation is arrived at after charging: gooo0ObObOO0oOoOoOoboDbbOOooo
Six months ended 30 June
opoDooooDooooo
2024 2023
ooooo ooooo
RMB’000 RMB'000
ooooo opoooo
(a) Finance costs (a)oooo
Interest on lease liabilities opoooo 3,532 1,020
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
gooobooobobooo

(Expressed in Renminbi unless otherwise indicatedJ O 000 0000000000000

5 PROFIT BEFORE TAXATION (continued) 5 D0oomod

Six months ended 30 June
oooooooooon

2024 2023
ooood ooood
RMB’000 RMB'000
ooooog ooood
(b) Staff costs (b)0O0oo
Salaries, wages and other benefits goobooooooo 139,695 135,220
Contributions to defined contribution opboooobooo
retirement plan 7,779 6,575
Equity-settled share-based payment expenses gooooooooooo - 2,627
147,474 144,422
(c) Other items (coooo
Amortisation of intangible assets gooooo 234 308
Depreciation charge oooo
- owned property, plant and equipment oooooooooog 10,944 9,409
- right-of-use assets oooooao 11,496 9,634
Impairment loss of trade receivables oooooooooo 68 499
Impairment loss of other receivables opooooobooo 706 165
Listing expenses ogooo - 20,951
Cost of inventories® (note 9(a)) OO0DO0B0O09D0 492,280 421,663
# Cost of inventories includes RMB55,525,000 (six months ended 30 June 2023: ! goooooOooooO0oooboOooooo
RMB50,855,000) relating to staff costs and depreciation, which amount is also 5552500000 000000000000
included in the respective total amounts disclosed separately above or note obobooooobosoesssecomuonn
5(b) for each of these types of expenses. obooooooosmoboobooon

ooooo
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56

INCOME TAX 6 L0
(@) Taxation in the consolidated statement of profit or loss (@ DO0ODO0OODOO0DOO0DOOOOO
and other comprehensive income represents: ooon
Six months ended 30 June
ooooooooooo
2024 2023
ooooao opoooo
RMB’000 RMB'000
opoooo opooo
Current tax — PRC Corporate Income Tax oooooooooooo
(“PRC CIT") Moooooood
Provision for the period oooo 34,883 27,137
Under/(over)-provision in respect of prioryears 00000000 O
oooooo 143 (30)
35,026 27,107
Deferred tax opooo
Origination and reversal of temporary gooooboooooo
differences (17,065) 4,401
17,961 31,508

In accordance with relevant rules and regulations of CIT in
Chinese Mainland, a subsidiary of the Group, Guanghe Yan Palace
Biotechnology Development Co., Ltd., is subject to PRC CIT at a
preferential tax rate of 15% for the six months ended 30 June 2024
and 2023. All the other Chinese Mainland subsidiaries of the Group
and the Company are subject to income tax at 25% for the six
months ended 30 June 2024 and 2023 under the PRC Corporate
Income Tax Law.

According to the relevant tax rules in Chinese Mainland, qualified
research and development costs are allowed for bonus deduction
for income tax purpose, as a result, an additional 100% of the
qualified research and development costs could be deemed as
deductible expenses for the six months ended 30 June 2024 and
2023.

ooooooooooooooon
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goooO0obOoobooooboooDn
oooooooooooooooano
obooOmsxooooooooooo
gooobObOooooObOooooon
goomoboooooooooooon
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7 EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of basic earnings per share is based on the profit
attributable to ordinary equity shareholders of the Company of
RMB58,080,000 (six months ended 30 June 2023: RMB99,161,000)
and the weighted average of 465,475,000 ordinary shares (six
months ended 30 June 2023: 425,290,000 shares after adjusting for
the share subdivision in 2023 (“Share Subdivision”)) in issue during
the interim period. The profit attributable to unvested ordinary
shares held for employee incentive scheme with employees and the

number of such shares have been excluded from the calculation of

basic earnings per share for the six months ended 30 June 2023.

(i) Profit attributable to ordinary equity shareholders of the

Company

7 0000

(@ DOOOD0OO

oboooobOoooocooobooon
oooo0O0aoaossesooootonon
0oooooooooooooono
goog,ier,0000000OOOODO
gooo4e547500000000000
oooocooooooboocOooooao
oboooobOooboooobooon
425,290,0000 0 000 0 0 0O 0O 00O
0ooo0ooooooooooono
oboooobOooboooobooon
goooO0obOOoobOoooboooon
oooooooooooooooono

(i) 0000000000000

Six months ended 30 June
oooooooooon

2024 2023
oooood ooood
RMB’'000 RMB'000
gooono goooo
Profit for the period attributable to all ooDooooooooo
ordinary equity shareholders of the opDOoooOo
Company 58,080 101,075
Allocation of profit for the period ODO00O00DOO0O0OO0O0ODO
attributable to unvested shares held ooooooooodg
for employee incentive scheme - (1,914)
Profit for the period attributable to ODOoDOOo0oOoOoD
ordinary equity shareholders of the gooooao
Company 58,080 99,161
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EARNINGS PER SHARE (continued) 7 UO00O0OO0O0O
(a) Basic earnings per share (continued) (@ OO0ODODoOOOoO

(i) Weighted average number of ordinary shares

(i) JOO0O0oOOoDbOo

Six months ended 30 June
oooooooooon

2024 2023
ooood ooood
‘000 ‘000
oo oo
Ordinary shares in issue at 1 January oooooooooooo 465,500 86,700
Effect of shares held for H Share Incentive OHOOOOOOOO
Scheme (note 13(b)) 00000000 13(b)0 (25) -
Effect of unvested shares held for ODO00O00DOO0O0OO0O0ODO
employee incentive scheme opoooo - (1,642)
Effect of Share Subdivision ooooooo - 340,232
Weighted average number of ordinary opDooOooDbOooOo
shares at 30 June goooo 465,475 425,290
(b) Diluted earnings per share (b) OODOOODO
For the six months ended 30 June 2024, there are no dilutive gooobOoOOooOOoOoooooboo
potential ordinary shares, and therefore, the amounts of diluted goo0ooDODooOoOO0oO0oOooooo
earnings per share are the same as basic earnings per share for the goooO0obOoOooocooboooon
period. Ooooooooono
For the six months ended 30 June 2023, the effects of unvested gooooOoOooooooooo
ordinary shares held for employee incentive scheme with gooo0obDOoOooDoocoobooon
employees were not included in the calculation of diluted gooo00DbOOoOoDoOOoOobOoOoD
earnings per share because their inclusion would be anti-dilutive. goooO0obOoooboocooboooon
The Company did not have other potential ordinary shares and gooo0obDOoOooDoocoobooon
therefore the amounts of diluted earnings per share were the same gooo00DbOOoOoDoOOoOobOoOoD

as basic earnings per share for the period.

ooooboooOooooooooao



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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(Expressed in Renminbi unless otherwise indicatedJ O 000 0000000000000

8 PROPERTY, PLANT AND EQUIPMENT 8§ Ubugooogu

(@) Right-of-use assets (a)

During the six months ended 30 June 2024, the Group entered into
a number of lease agreements for use of retail stores, manufacturing
facilities and administrative offices, and therefore recognised the
additions to right-of-use assets of RMB21,137,000 (six months ended
30 June 2023: RMB22,560,000).

The Group leased a number of retail stores which contain variable
lease payment terms that are based on sales generated from the
retail stores and minimum annual lease payment terms that are
fixed. These payment terms are common in retail stores in Chinese
Mainland where the Group operates. The amount of fixed and
variable lease payments for the six months ended 30 June 2024 and

2023 is summarised below:

oooon

ooooooocoooooooDoao
0oooooooooooooooo
ooooooocooOoooooao
oooooooooooooano
2113700000 0000000000
o0o000000ao0aa2zseo0000 M

gooooO0obOoobOooobooOoon
0oooooooooooooono
goooobOoOoooooooobao
goooO0obOoobooooboooon
0oooooooooooooono
oboooobOoooocooobooon
goooO0obOoobooooboooon
oo

Six months ended 30 June 2024
0000000000000 Dooo

Fixed Variable Total

payments payments payments

ogooo oooo ogoono

RMB’000 RMB’000 RMB’000

ooooao ooooo ogoooa

Retail stores oo 5,263 2 5,265
Manufacturing facilities and oDOooOOooDbOooOo

administrative offices 13,614 - 13,614

18,877 2 18,879
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PROPERTY, PLANT AND EQUIPMENT (continued)

(@) Right-of-use assets (continued)

8§ Uiouooudadag

(a)

ooooooog

Six months ended 30 June 2023
Joo0oooDOoOoOoooooog

Fixed Variable Total

payments payments payments

oooo oooo gooo

RMB’'000 RMB'000 RMB'000

goooo gooooo ooooo

Retail stores ooo 4,127 25 4,152
Manufacturing facilities and opoooooooo

administrative offices 5,933 - 5,933

10,060 25 10,085

(b) Acquisitions and disposals of owned assets (o) DODOODOODOOO

During the six months ended 30 June 2024, the Group acquired
items of property, plant and equipment which mainly include
leasehold improvement, machinery and office and other equipment
with a cost of RMB100,663,000 (six months ended 30 June 2023:
RMB7,044,000). Items of property, plant and equipment with a net
book value of RMB27,000 were disposed during the six months
ended 30 June 2024 (six months ended 30 June 2023: nil), resulting
in a loss on disposal of RMB10,000 (six months ended 30 June 2023:

nil).

ooooooocooOoooooao
000000o0oo0oooooooo
oooocooooooocooOoooao
ooooooooOomoooooo
10066300000 0000000000
oo00oo0O0Oooo0ooz7zo44,0000 M
ooooooocooOoooooao
ooDoo0ooooooog2zoeoodO
ooooO0oooooOooOoooooo
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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(Expressed in Renminbi unless otherwise indicatedJ O 000 0000000000000

INVENTORIES 9 U0
At At
30 June 31 December
2024 2023
gooooo oooooo
oooodOo oo0O0oooo
RMB’000 RMB'000
goooo ooood
Raw materials ooo 199,991 206,517
Work in progress good 40,609 48,735
Finished goods oo 48,983 75,439
Goods in transit opooo 6,470 13,787
Packaging oo 17,736 15,790
Right to recover returned goods opooooo 81 94
313,870 360,362

(@) The analysis of the amount of inventories recognised as
an expense and included in profit or loss is as follows:

googog

(@ bDDOOoooooobobooobo

Six months ended 30 June
o0ooo0ooooooo

2024 2023

ooooo ooood

RMB’000 RMB'000

ooood ooood

Carrying amount of inventories sold ooooooooag 489,451 419,763
Carrying amount of inventories recognisedas 0000000000000

research and development expenses 1,599 955

Write-down of inventories ooog 1,230 945

492,280 421,663
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
goooboooobooood

(Expressed in Renminbi unless otherwise indicatedJ O 000 0000000000000

10 TRADE RECEIVABLES, OTHER RECEIVABLES AND logdooonooogoad

PREPAYMENTS ogoooo
(a) Trade and other receivables (@ DOO0O0O0O0O00O0O
At At
30 June 31 December
2024 2023

oooooo oooooo
ooooo 0Ooooooo

RMB’000 RMB'000
oooono goooo
Trade receivables, net of loss allowance oo0oo0DOOObobOoooooD
— third parties gooog 65,610 83,298
Deposits oagd 14,707 13,735
Amounts due from related parties 0o00oD0DD0OO00O0ise0
(note 15(c)) 1,800 1,800
VAT recoverable oooood 22,965 19,603
Other receivables opoooog 1,895 1,861
106,977 120,297
As at 30 June 2024, deposits of RMB11,727,000 (31 December 2023: goboobobooobooboboo
RMB10,660,000) of the Group were expected to be recovered or oooooognmn,72z00000 0000
recognised as expense after more than one year. All of the other gooooDboDbobOO000On0,660000
trade and other receivables are expected to be recovered or pobobooooooooobobooboo
recognised as expense within one year. goooo0obOooboocooboooon

oooooocooooooo
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10 TRADE RECEIVABLES, OTHER RECEIVABLES AND
PREPAYMENTS (continued)

(a) Trade and other receivables (continued)

logdoooooogoad
goobbddn

(@ DO00OO0DO0DO0OoOoOdoo
Ageing analysis oooo

gooobObOOooooobobOooon
goooOoOOooobobbooOoOooooon
oooooooooooo

As of the end of the reporting period, the ageing analysis of trade
receivable (which are included in trade and other receivables),

based on the invoice date and net of loss allowance, is as follows:

At At

30 June 31 December

2024 2023

goooooo oooooo

o000 0Oo0ODoOOoOgo

RMB’000 RMB'000

ooood oooood

Current (not past due) ooooooad 64,997 83,298
Less than 3 months past due gopoooooo 472 -
Over 3 months past due goooooo 141 -
65,610 83,298

Trade debtors are due within 30 to 90 days from the date of billing.

Debtors with balances that are more than 3 months past due are

requested to settle all outstanding balances before any further

goooOoOoOOocooooosodoeon
gooobOobOO0O0ooooob0Oo0osn
ooooooooooooooono

credit is granted. goooo

(b) Prepayments (b DODOO
At At
30 June 31 December
2024 2023
gooooo oooooo
00000 0Ooooodo
RMB’000 RMB'000
ooood ooood

Prepayments for: goooobooooo

— advertising expenses ooooo 82,947 101,554
- purchase of raw materials goooooo 8,681 6,476
- others ooo 16,862 10,138
108,490 118,168
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(Expressed in Renminbi unless otherwise indicatedJ O 000 0000000000000

11 CASH AND CASH EQUIVALENTS

nMmooooooon

At At
30 June 31 December
2024 2023
gooooo oooooo
goooO0 oOOoOooooo
RMB’000 RMB'000
goooo ooood

Deposits with banks with original maturity gooooDbDOoOOoooooooo
within three months 20,000 -
Cash at bank and on hand (note (i)) ooooooOooooao 376,987 531,032
Cash balances with payment platforms (note (i) O O0O0O000O0O0OO00O O ()0 12,607 6,061
Cash and cash equivalents gooooooag 409,594 537,093

() As at 30 June 2024, HK$67,073,000 (equivalent to approximately
RMB61,216,000) were placed with a bank in a designated account in relation
to Share Scheme Trust under the H Share Incentive Scheme as disclosed in
note 13(b).

(i)  Cash balances with payment platforms represents cash balances kept with
third party payment platforms, which can be withdrawn on demand.

As at 30 June 2024, cash and cash equivalents situated in Chinese
Mainland amounted to RMB315,177,000 (31 December 2023:
RMB277,225,000). Remittance of funds out of Chinese Mainland is

subject to relevant rules and regulations of foreign exchange control.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
gooobooobobooo
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12 TRADE AND OTHER PAYABLES 12000000000
At At
30 June 31 December
2024 2023

oooooon gboooad
ooooOo oOo0ooboo

RMB’'000 RMB'000
ooood ooood
Trade payables gooood 56,605 62,525
Receipts in advance ogooo 29,590 31,981
Salary and welfare payables ooooooo 39,077 60,811
Other payables and accruals goooobOoooono 43,678 38,182
Financial liabilities measured at amortised cost 00000000 DOODOO 168,950 193,499
Other tax payables gooooa 17,846 12,834
Refund liabilities: opoooo
— arising from right of return gopooooo 159 159
— arising from sales rebates goooOoooa 26,143 53,615
213,098 260,107
All trade and other payables are expected to be settled or recognised as oooooOooOoooooooooboo
income within one year or are repayable on demand. oooooooooooooon
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12 TRADE AND OTHER PAYABLES (continued)

As of the end of the reporting period, the ageing analysis of trade

payables (which are included in trade and other payables), based on the

invoice date, is as follows:

1000000000000

goooOoOoooobOooooooooo
gooooocooooOoocOoOooooao

oo

At At

30 June 31 December

2024 2023

oooooo oooooo

gooodo ooOooooo

RMB’'000 RMB'000

ooooo ooood

Within 3 months oooo 50,915 61,183
Over 3 months but within 6 months oooooooooo 4,021 794
Over 6 months but within 9 months gooooooooa 1,479 106
Over 9 months but within 1 year ooooooboo - 244
Over 1 year but within 2 years oooooooo 190 198
56,605 62,525
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13 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

(@)

(ii)

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
gooobooobobooo

(Expressed in Renminbi unless otherwise indicatedJ O 000 0000000000000

1B300ggoooon

(@) OO
Dividends payable to equity shareholders of the Company () DOoO0OOoO0OOOoOoOoDOoO0Dn
attributable to the interim period
The directors of the Company did not recommend the 0o0000O00DOO0O0OO0O0ODOD
payment of an interim dividend for the six months ended 30 go0oo0oOO0ooDoDOooOooDOoo

June 2024 and 2023.

gooooooo

Dividends payable to equity shareholders of the Company (i) OOODDOO0O0oOoOoOooDobooOoo
attributable to the previous financial year, approved and paid Ooo0o0OooOooooooa

during the interim period

Six months ended 30 June
o0ooo0ooooooo

2024 2023
ooood ooood
RMB’'000 RMB'000
ooood ooood
Final dividend in respect of the previous goooooooooooag
financial year, approved and paid during gooooOooOoooo
the following interim period, of RMB21.5 oooooooogg?21s
cents per ordinary share (six months OooOOoDOOooOoooDooo
ended 30 June 2023: RMB184.5 cents per goooOoOoOOoOoOooon
ordinary share (before Share Subdivision)/ 00184500 00000 MO
equivalent to RMB36.9 cents per ordinary ooDOoo0ooDOoooo
share (after Share Subdivision)) 36000 00
000 100,077 160,000
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13 CAPITAL, RESERVES AND DIVIDENDS (continued)

68

(b) Purchase of own shares under employee incentive

scheme

On 25 March 2024, the H share employee incentive scheme (the
“H Share Incentive Scheme”) was approved by the extraordinary
general meeting of the Company. Following the implementation of
the H Share Incentive Scheme, the Company has appointed a third-
party trustee (“Trustee”) to constitute a trust plan under the trust
management agreement (“Share Scheme Trust") for repurchasing,
holding, and administrating the Company’s shares under H Share

Incentive Scheme.

The directors of the Company consider that it is appropriate to
consolidate Share Scheme Trust as the Company has power to
govern the relevant activities of Share Scheme Trust and can derive
benefits from the contributions of the eligible participants who are

awarded with the shares under the H Share Incentive Scheme.

During the six months ended 30 June 2024, 958,800 H shares were
purchased on The Stock Exchange by the Share Scheme Trust at a
total consideration of approximately HK$8,411,000 (equivalent to
approximately RMB7,675,000). No shares were granted during the
six months ended 30 June 2024.

During July 2024, 8,335,600 H shares were purchased on The Stock
Exchange by the Share Scheme Trust at a total consideration
of approximately HK$94,617,000 (equivalent to approximately
RMB86,398,000).

1BU0ddoooooon
(b)) DODO0ODOOOOOOOOOO

O

ooooooooooooodooo
0ooomoHOOOO0OO0OOOooO0Oo
oobooooooodOoDOOOOO
ooooooOoOoOooooooboOoo
ooooooooooooooo
omooooooOooooooo
oooooorHOOOOODOOOO
oo

goooO0obOoobooooboooon
oooooooooOoxROOCOO
oboooobOoooocooobooon
goooO0obOoobooooboooon
oooooooo

ooooobOoOoOoO0oO0oooooaon
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ooo

0oooooooooooooono
oooooo94e170000000000
O008s6,398,0000 0000000
8,335,6000 HO O



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

gooobooobobooo

(Expressed in Renminbi unless otherwise indicatedJ O 000 0000000000000

13 CAPITAL, RESERVES AND DIVIDENDS (continued)

(c) Nature and purpose of reserves

(i) Share premium

The share premium represents the difference between the par
value of the shares of the Company and consideration for the

shares issued.

(ii) Statutory reserve

Pursuant to the Articles of Association of the Group's Chinese
Mainland companies and relevant statutory regulations,
appropriations to the statutory reserve fund were made at 10%
of profit after tax determined in accordance with accounting
rules and regulations of Chinese Mainland until the reserve
balance reaches 50% of the registered capital. This reserve fund
can be utilised in setting off accumulated losses or increasing
capital of the Chinese Mainland companies provided that
the balance after such conversion is not less than 25% of
their registered capital, and is non-distributable other than in

liquidation.

(d) Capital management

The Group's primary objectives when managing capital are to
safeguard the Group's ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to

finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might be possible with higher levels of borrowings and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes

in economic conditions.

The Group monitors its capital structure on the basis of an adjusted
net debt-to-capital ratio. For this purpose, adjusted net debt
is defined as lease liabilities and adjusted capital comprises all

components of equity.

1BU0ddoooooon
(¢ DODODOODOODO

(@)

(ii)

ogooo

ooooboooboooboonbooo
oooooOobOoo0oo

ooogoo

oooooOoobOooooDbOoo
ooooooooocOobOoooo
ogoobooobOoooonbooo
gooiooobiooobOooo
ooobooogoso»Oooood
oogoobOoobOoooobooo
oooobooobooOooDbOoo
ooooooooocOobooooao
ggo2sxuooboooooaoa
oo

d OOoono

gbooo0obOoooOoooboooDn
00oooooooooooooo
gboooobOooboocooobooonn
gbooo0obOoooOoooboooDn
00oooooooooooooo
ooo

00oooooooooooooano
ggoobOboOooooobOoooon
oo0ooO0OobOobOoooooOoDn
0ooooooooooooooano
oboooobOoooOocooobooonn
gooooao

gboooobOooobOocooooonn
gobooO0obOooobOooo0obOooDn
ooooooooooooooono
ggoooboocooboooaon
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13 CAPITAL, RESERVES AND DIVIDENDS (continued)

70

(d) Capital management (continued)

The Group's adjusted net debt-to-capital ratio at 30 June 2024 and

31 December 2023 was as follows:

1BU0ddoooooon

(d oooooog

oooooooooo
oooooooood

oooooo
oooooo

ooooooooooo

At At
30 June 31 December
2024 2023
gooooo oooooag
goododo0 OoOooooog
RMB’'000 RMB'000
ooooo ooooo
Current liabilities: goooad
Lease liabilities gooo 19,055 26,391
Non-current liabilities: ogooooo
Lease liabilities ogooo 119,873 111,287
Adjust net debt gooooo 138,928 137,678
Total equity gooo 740,580 796,927
Adjusted capital ooooo 740,580 796,927
Adjusted net debt-to-capital ratio ogoooooooooo 19% 17%
Neither the Company nor any of its subsidiaries are subject to Jo00DO0ooDOooooDoDOonooOoon

externally imposed capital requirements.

goooooo



14 COMMITMENTS

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
gooobooobobooo

(Expressed in Renminbi unless otherwise indicatedJ O 000 0000000000000

14 0 [

Commitments outstanding at 30 June 2024 not provided for in the

interim financial report were as follows:

goboooooOooocooobooooao
cobooOoooOooOooOoooooa

At At
30 June 31 December
2024 2023
ooooog gooooo
OoooOd oCoooooo
RMB’'000 RMB'000
gooono agoooo
Contracted for acquisition of property, ooooooooooooo
machinery and equipment 11,284 31,102
Contracted for new short-term leases oooooooo 3,385 2,811
14,669 33,913

15 MATERIAL RELATED PARTY TRANSACTIONS

The Group entered into the following material related party transactions

during the interim period.

Name of related parties Relationship
ooood oo

15000040gn

coooOO0OO0OO0oO0oO0oOooooooooOoao

ooo

Beijing Zhongshi Hongyun Advertising Co., Ltd.*
gooooooooooo

Beijing Guangyao Tianrun Advertising Co., Ltd.*
gooooooooooo

Tianjin Union Yutai Trading Co., Ltd.*
gooooooooooono

*

The official name of this entity is in Chinese. The English translation is for
identification purpose only.

The directors of the Company consider the controlling shareholders
of the Company (“Controlling Shareholders”) as at 30 June 2024 and
31 December 2023 were Xiamen Suntama Industrial Development Co.,
Ltd., Huang Jian, Zheng Wenbin, Li Youquan, Xue Fengying and Xiamen
Jinyan Tengfei Equity Investment Partnership (Limited Partnership).

Entity controlled by a director of the Group
goooooooon

Entity controlled by a director of the Group
goooooooon

Entity significantly influenced by one of the Controlling Shareholders
goo0ooooooboooood

* goooooooooooOooooooo

oo

oooooOocooooooooooboo
oooobOooooooooooboo
OCo00mooco0omooooooocoo
oooooOocooooooooooboa
oooooOoooo0oooooooDboo

oooooo
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15 MATERIAL RELATED PARTY TRANSACTIONS 1500ggoougagd

(continued)

(a) Key management personnel remuneration

(@ DOoooooo

Six months ended 30 June
oooo0ooooooog

2024 2023

ooood ooood

RMB’000 RMB'000

ooood ooood

Salaries, wages and other benefits goooooboooo 6,286 7,030

Contributions to defined contribution ooooooboooo

retirement plan 188 179
Equity-settled share-based payment 0ooo0o0oOoDOOooOoOoD

expenses - 889

6,474 8,098

Total remuneration is included in “staff costs” (see note 5(b)).

(b) Other transactions with related parties

oboo0oboooOooOocbOobOooooOoo
0 5(b)M@

(b) DOOODOODO

Six months ended 30 June
o0ooo0ooooooo

2024 2023
oooono goooo
RMB’000 RMB'000
ooood ooood
Trade in nature: ooooo
Advertising services received ooooooo
- Entities controlled by a director of the gopDoooooDoooooo
Group 21,536 17,009
Sales of edible bird's nest products gooooag
- Entity significantly influencedbyoneof 00000000000 OOO
the Controlling Shareholders oo 8,738 8,685
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15 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

1500ggoougagd

(c) Balances with related parties (g ODOODOOO

At At
30 June 31 December
2024 2023
gooooo oooooo
00000 O0Ooooogo
RMB’000 RMB'000
oooood ooood
Trade in nature: opooo
Prepayments opooo
- Entities controlled by a director of the Group goooobooooooon 14,949 18,885
Other receivables included in trade and other oooooooooooo
receivables goooog
— Entities controlled by a director of the Group gooodobooooooon 1,800 1,800
Trade payables included in trade and other ooDoo0o0oDOooOooD
payables gooooo
— Entities controlled by a directorof the Group O 000000 OO0OOOO0O - 632
Other payables included in trade and other ooDooooboOoooooog
payables goooo
— Entity significantly influenced by one of the oooooooooooodg
Controlling Shareholders ooo 1,373 4,087
Contract liabilities oood
— Entity significantly influenced by one of the oooOoooooooood
Controlling Shareholders ooo 2,148 5,226
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DEFINITION
0d

"Articles of Association” or "Articles”
Oo0o0oOooocOooo

"Audit Committee”
goooooo

“Award Letter”

ooood

“Board of Directors” or “Board”
goooao

“CG Code”
oooooooa

“China,” "Mainland China” or "PRC"
0000DO00000ooOooooog
oad

“Company,” "our Company,” “Group,”

" "o

‘our Group,” “we’, “us” or “Yan Palace”

ooboOmoooOoOoooOonoo
oonooooooooo

the articles of association of the Company, as amended from time to time
oooooooooooood

the audit committee of the Board
gooooooag

a letter issued by the Company to each grantee in such form as the Board and/or the
Delegatee may from time to time determine, specifying the name of the grantee, the
number of Trust Units granted, the vesting criteria and conditions, the vesting date and
such other terms and conditions to be determined by the Board and/or the Delegatee that
are not inconsistent with the H Share Incentive Scheme
oooooooooOoO0oOOoDOOoO0OOoO0O0ODOO0DOOO0OOODOODOOOODOO
gooooooO0oO0oO0ooO0oOoUOoDOoO0oOoO0OoU0OOODOOoO0OOoUODODOoOooUOodg
00o0o0oooDo0ooOo0ooo0oHoOODOoOoDODoOOooOoOooOoooon

the board of directors of our Company
oooood

the Corporate Governance Code as set out in Appendix C1 to the Listing Rules
Oooooocuoooooooo

People's Republic of China, excluding, for the purposes of this interim report and for
geographical reference only and except where the context requires otherwise, Hong Kong,
the Macau Special Administrative Region of the PRC and Taiwan
0000000000000 000O00D0Oo00DD0OOoO0o0oOooUOOoooooooOd
Oo0ooooooooooooooooooa

Xiamen Yan Palace Bird's Nest Industry Co., Ltd. (00 OD0OOO0DOODOODOOOO)
(formerly known as Xiamen Yan Palace Bioengineering Co., Ltd. (0O OOOOO0OO
OO0o000oan)), ajoint stock company established in the PRC with limited liability on
December 23, 2020, or, where the context requires (as the case may be), its predecessor,
Xiamen Yan Palace Biological Engineering Development Co., Ltd. (00000000 O0O
O00000), acompany established in the PRC with limited liability on October 31, 2014
0odo0bObOOo0obO0ooo0bOdoooboooboooboooooobomMoo
0000000000000 booooooooboooooobooooooaon
jooooOO0ooOoOoOo0OoOO0OOOO0oODmoooOooOooDOooOoooDo
oooooooooo
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"

“Controlling Shareholders'

gboooao

"CSRC”
gbooooo

"Delegatee(s)”
gooooag

“Director(s)”

oooad

“EBN+ products”

ooo+000

“edible bird’s nests” or “EBN”

00000000 EesNd

“Employee Incentive Scheme”
oboooood

DEFINITION
oo

has the meaning ascribed thereto under the Listing Rules and unless the context requires
otherwise, refers to Mr. Huang, Mr. Zheng, Mr. Li, Ms. Xue, Xiamen Suntama and Jinyan
Tengfei LP
gooooooboooooboobobobbbobbobobobo0o0o00o00oo0ooooooga
gooooboboboooooboboboga

the China Securities Regulatory Commission (D OO OO0O0O0OO0ODO)
ooooooooooo

the Board committee(s) and/or person(s) delegated by the Board
ooooooooooooooood

the director(s) of our Company
ooooo

ready-to-serve EBN products (with an EBN feed rate of 1% or above and up to 5%)
enhanced with other ingredients and/or nutrients, such as ginseng and gamma-
aminobutyric acid

0000000000000 0000O0OyDOoOOoOooooooooood
00o0000=1%00000 5%0

nests created by swiftlets with their saliva. EBN is highly valued in Chinese culture and
has been a renowned delicacy in Chinese cuisine for over 400 years. It is known for
its nutritional profile, which includes, among others, sialic acid, amino acid, collagen,
glycoprotein, antioxidants, calcium, potassium, iron, magnesium and hormones. Traditional
Chinese medicine attributes various health benefits to EBN, such as promoting overall
wellness, boosting the immune system, enhancing focus and concentration, increasing
energy and metabolism and regulating circulation. Modern scientific studies conducted by
authoritative sources have further validated the perceived health benefits of EBN products
o00000O00O00O0DOOo0ODOOoUODOOUODO4000000D0O00ODOOOO
oooooooOooDOOoOoOobDOooOOoDOoOoOoDOOooOoDOoDoOoDOooDoOoDoodg
goooooooooobbobobobbobboboboboo0o0o00o0000ooooooga
gooooooooooooooooOooboOooboOoboboOobboOobOboOoboboo
o0oo0o0ooO00oOoO0O0OOoOoOOoO0OoOOoOoDOOoODOOoOoDOoODOo

the employee incentive scheme adopted by the Company on December 26, 2020
0000000000000 ooooooooooon
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DEFINITION
RN

“Global Offering”
gooooag

“Grant Date”

ooood

“Grant Price”

oooooo

“Guangyao Tianxiang LP"

gboooobooo

"H Share(s)"

oHOO

“H Share Incentive Scheme”

oHOOODOOO

"HKD" or "HKS"

gogoo

“Hong Kong”
oooo

“Hongyan Investment LP"

gboooobooo

the Hong Kong public offering and the international offering of the Company
oooooooooOooooon

the date on which the Trust Units are granted to a grantee, being the date of issuance of
an Award Letter
goooooO0OoOoO0OooOoDoOooOOoOoDbOOoOooOOooo

the grant price of each Target Share underlying the Trust Unit to be determined by the
Board and/or the Delegatee(s)
0000000000 000O00O0000000O0O0O0O0000O00O0O00O0O0

Xiamen Guangyao Tianxiang Equity Investment Partnership LP (00000000000
Og00@ODOd)),alimited partnership established in the PRC on July 29, 2015 and one
of our substantial shareholders

0000000000000 oooOoO@mooooooooooooooooa
0o00o00o0ooooboooOoooooboboood

ordinary share(s) in the share capital of the Company with a nominal value of RMBO0.2 each,
which is/are listed on the Stock Exchange and traded in Hong Kong dollars
0ooooooooooogdo2000D000D0o0oDoooooooag

the 2024 H Share Incentive Scheme adopted by the Company at the extraordinary general
meeting on March 25, 2024, the rules of which are set out in Appendix | to the circular of
the Company dated March 7, 2024

0000000000000 00000D0o00oo00oDo0oooooDoodHoOOO
oooOd0ooO00OOoO0O0OCODoOOOoOoOoDOoUODOOoOoDOoOoOo

Hong Kong dollars, the lawful currency of Hong Kong
oooooooooo

the Hong Kong Special Administrative Region of the PRC
gooooooooooooo

Beijing Hongyan Equity Investment Center (Limited Partnership) (0000000000
(0 00O0)),alimited partnership established in the PRC on October 20, 2014
dooo0o0oo0ooOhooo0@ooodopDoooooooooooooDooo
oooo
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“IFRS Accounting Standards”

oooooooooooon

“Jinjun Hongyan LP"

gboooobooao

“Jinyan Tengfei LP"

oooOoOoooooo

“Listing”

oooad

“Listing Date”

oooooo

"

“Listing Rules’

oooooo

“Model Code”

oooooo

“Mr. Huang"

ooood

“Mr. Li"

goood

DEFINITION
oo

includes all applicable individual IFRS Accounting Standards, IAS Standards and IFRIC
Interpretations issued by the International Accounting Standards Board (“IASB")
00000000000 000o0o0U0000O0DoCoc0oooooooooog
0000o0dooboobOboooooobobooooooobooo

Pingtan Jinjun Hongyan Investment Partnership LP (000000000000 @IOO
[)), a limited partnership established in the PRC on April 20, 2018
doooo0oo0o0ooOh oo™ odpDoooooOooUoooooDooo
gooooo

Xiamen Jinyan Tengfei Equity Investment Partnership (Limited Partnership) (D OO0 0 OO
O0o0o0ooooOoOo@obonoan)),a limited partnership established in the PRC on December
14, 2020 and an employee incentive platform of our Group and one of our Controlling
Shareholders
gooo0o0oo0o0ooUdOoOOo0o0o™@oOooOoOooOooOooUOoUOoDOoDoo
goodoooooO0ooOobOoUooooooooog

the listing of the H Shares on the Main Board of the Stock Exchange
HOOOOOOOoOOoOO

December 12, 2023, being the date on which the H Shares were listed on the Main Board
of the Stock Exchange
ooo0o0o0ooooO0oOoHOoODOOOOOoOooOoOoOo

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited,
as amended or supplemented from time to time
0o000o0o0oO0ooooOo0U00oooOoooocoOoOooooo

the Model Code for Securities Transactions by Directors of Listed Issuers contained in
Appendix C3 to the Listing Rules
O00000G@GOOoOooooooo00o0oooooooonoo

Mr. HUANG Jian (O O ), our chairman of the Board of Directors, executive Director and one
of our Controlling Shareholders
JoooooOoooOoooooOoOoooooooa

Mr. LI Youquan (O 0O 0O), our general manager, executive Director and one of our
Controlling Shareholders
godoooOOoOO0oOooOoooOoOOoOoOoooooOooOoad
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“Mr. Zheng”

ooood

“Ms. Xue”

ooood

“Nomination Committee”
ooooooo

“Prospectus”
gooooo

“Remuneration and Appraisal
Committee”

gboooobooo

“Renminbi” or "RMB”"
goooo

“Reporting Period”
goooo

SEO”

ooooooooo

“Share(s)”
oooo

“Shareholder(s)”
oooo

“Stock Exchange”
goooo

“Strategy Committee”
goooooo

"

“subsidiary(ies)
goooo

78

Mr. ZHENG Wenbin (O O O ), our vice chairman of the Board of Directors, executive
Director and one of our Controlling Shareholders
0000000o0o0oOoOo0oU0OooOoooooooooo

Ms. XUE Fengying (O O O), one of our Controlling Shareholders and the spouse of Mr.
Zheng

ooooooooooOoooOooooOoooooo

the nomination committee of the Board
gooooooo

the prospectus of the Company dated November 30, 2023
0ooooooooooooooooooood

the remuneration and appraisal committee of the Board

oooobooooooao

Renminbi, the lawful currency of the PRC
ooooooooo

six months from January 1, 2024 to June 30, 2024
Jo0ooDOOo0oO0o0OoooODOOo0oOoOoOoooOOoOoOooOono

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong, as amended,
supplemented or otherwise modified from time to time
00O00o0os7100000C0000ooooooooooooooooo

ordinary share(s) in the share capital of the Company with a par value of RMB0.20 each
go000oDOO0O0o0oDbObOOo2000D00O0O

holder(s) of our Share(s)
goooo

The Stock Exchange of Hong Kong Limited
ooooooooood

the strategy committee of the Board
oooooooo

has the meaning ascribed thereto under the Listing Rules
oooooooooooon



“Substantial Shareholder(s)”
oooooo

“Supervisor(s)”
ogooo

“Target Share(s)”
gooooo

“Treasury Shares”
gooooo

“Trust Unit(s)”

oobooooooo

“Trustee”

ooooad

“United States”

oooa

“Unlisted Share(s)”

ooooooon

"USD” or “USS”"
oooo

“Xiamen Jinyanlai LP”

obooooboobooo

“Xiamen Suntama”

ooooooon

DEFINITION
oo

has the meaning ascribed to it under the Listing Rules
oooopoooooooo

the supervisor(s) of our Company
ooooo

the H Share(s) of the Company underlying the H Share Incentive Scheme
HOODODODODOOODOOOHD

has the meaning ascribed to it under the Listing Rules
oooooooooooon

unit(s) of beneficial rights under the Trust as granted to the grantees by the Board and/
or the Delegatee and as divided by the trustee to be appointed by the Company for the
purpose of the H Share Incentive Scheme
oooooooooOdoO0oU0oOooc0oCO0OOoO0oHObCO0OCOOO0OOOODbOODOO
ooooooooono

the trustee to be appointed by the Company for the purpose of the trust constituted
under the trust management agreement to be entered into pursuant to the H Share
Incentive Scheme
goooO0ooHOODOODOOOOOOOOOOOOOOOOOOOUODOCoO

the United States of America, its territories, its possessions and all areas subject to its
jurisdiction
0000000000000 00DO0oOoOoooooOno

unlisted ordinary share(s) with a nominal value of RMB0.20 each, which are subscribed for
and fully paid up in Renminbi
Oo0o0O0O00o200000O00OO0OOCODODOOOOOO

US dollars, the lawful currency of the United States
oooooooo

Xiamen Jinyanlai Investment Partnership (Limited Partnership) (DO OO0O00OO0OOCO0O
(OO 0O0)),alimited partnership established in the PRC on July 17,2015
goo0o0o0O0o0OoDOO0O0O00oDOmbO0o0ooObOU00oDbDO0oOooODbDO0oOoDbOoOoDbDOO
ooooo

Xiamen Shuangdanma Industrial Development Co., Ltd. (OO0 OD0OO0O0O0ODOO0OOO
0), a limited liability company established in the PRC on November 11, 1997 and one of
our Controlling Shareholders

0000000000000 000O0000O00D0oOoO0o0ooOoOooooooog
Oo0ooooooooooo
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“Yangming Kangyi LP" Fujian Yangming Kangyi Biopharmaceutical Venture Capital LP (D00 O0000D0O0O0O
J00000@ODog)), alimited partnership established in the PRC on November 17,
2014

gooooooooon 0000000000000 000ooooOmoooo0oooooooooooao
Oo0Doooooooono

“+EBN products” include certain food and skincare products that contain EBN or EBN extracts as an
enhancement for elevated nutrition or other benefits. +EBN food products are products
that use EBN (with an EBN feed rate of less than 1%) and other food ingredients as raw
materials, such as EBN porridge. +EBN skincare products are products that contain EBN or
EBN extracts, such as EBN facial masks and EBN essence

og+0000d godbobodboobobuoobooobooboobooboobooboobooog
00+00000000000 00000 00000000000000000
oooo+000O0O0O0O0OO0OOO0OO0ODOOOODOOOODOOOODODODOO
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